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PAPER 2 INTERNAL 2020 SPECIMEN PAPER 

Write the answers in the spaces provided for each question or part of the question. 

1. (a) For the table below write the missing source document or book of prime entry to match them. 

    SOURCE DOCUMENT BOOK OF PRIME ENTRY 

Original Credit Note (i) 

(ii) Sales Returns Journal 

Cheque (iii) 

(iv) Sales Journal 

              [4] 

(b) R. Phiri had the following transactions for the Returns Books for April 2019; 

2019 

April 6  Returned assorted goods to J. Mulenga Wholesaler all valued at K5 000.00 list price less 

   10% Trade discount: Reason damaged in transit. 

April 10  Mulilo Muleya returned: 

5 2.5 litres cooking oil at K44.00 each, containers not full. 

2 cases white sugar at K300.00/case damaged 

April 12  Returned to Lekisa Wholesalers: 

5 chitenge pieces @ K28.00 each as poorly finished. 

6 T-shirts @ K50.00 each as soiled along the way. 

All subject to 20% Trade Discount. 

April 20  Annah Jolezya returned 

3 cases brown sugar @ K300.00 per case as underweights 

Required: 

You are required to prepare R. Phiri’s Purchases Returns Journal only for the month.   [6] 
 

      (c) The following Trial Balance was drawn by an inexperienced bookkeeper and has a number of errors; 

Mweemba Mwiimbi Trial Balance for the year ended 30 September 2019. 

 Details Dr Cr 

  

Capital 

Sales 

Returns Outwards 

Purchases 

Carriage on Purchases 

Carriage on Sales 

Discount Allowed 

Discount Received 

Cash at Bank 

Stock at 1 October 2018 

Premises 

Rent Received 

Loan from Building Society 

Suspense account  

 

K 

 

 

600 

12 000 

1 000 

 

 

400 

4 000 

4 000 

40 000 

2 000 

10 000  

 

N 

 

 

00 

00 

00 

 

 

00 

00 

00 

00 

00 

00 

 

K 

33 000 

19 000 

 

 

 

2 200 

1 800 

 

 

 

 

 

 

18 000 

N 

00 

00 

 

 

 

00 

00 

 

 

 

 

 

 

00 

74 000 00 74 000 00 

You are required to rewrite the Trial Balance as it should appear with the correct heading.  [7] 
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      (d) State the type of expenditure, capital or revenue incurred in the following transactions: 

(i)  Cost of installing a new machine. ……………………………………………………………………. 

(ii) Carriage costs on purchases. ………………………………………………………………………… 

(iii) Legal costs for collecting debts. ……………………………………………………………………. 

(iv) Building extension to the warehouse. ……………………………………………………………… 

(v)  Fire Insurance costs. …………………………………………………………………………… [5] 

            [Total: 22 marks] 

2. (a)  Name the ledger in which the following accounts may be found; 

(i) Credit customers’ accounts. ………………………………………………………………………… 

(ii) Purchases Account. ………………………………………………………………………………… 

(iii) Rent and Rates Account. …………………………………………………………………………. 

(iv) J. Muyumbana; a supplier of groceries on credit. ……………………………………………… [4] 
 

      (b) A. Banda owns houses which he lets out to tenants at a total rent fixed at K60 000.00 per annum. 

The following details were availed to you for the year ending 31 December 2019: 

January 1  Balance from tenants owing to Banda K6 000.00. 

April 5  Total cheques received from tenants K31 000.00. 

August 10  Cheques from tenants K24 000.00. 

December 15  Cash from tenants K7 000.00. 

Required: 

Prepare the Rent Receivable Account in the appropriate ledger for the year, showing the transfer to 

Profit and Loss Account and the balance if any. Pay attention to dates and detail.    [8] 
 

      (c) State the method of depreciation you would best use for the following assets: 

(i) Loose tools for a garage owner. ………………………………………………………………. 

(ii) A delivery van with life span estimated at 10 years. …………………………………………. 

(iii) Factory plant and machinery without life span estimation. ……………………………………[3] 
 

      (d) J. Mulenga Pvt Ltd had the following Ledger Accounts balances in relation to the Motor Vehicles at 1 

January 2019:       K   N 

Motor Vehicles Account  150 000.00 

Provision for Depreciation    90 000.00 

Depreciation is provided at the rate of 20% of cost of the motor vehicles. A full year’s depreciation is 

charged in the year of purchase but no depreciation is charged in the year of disposal. 

A vehicle bought for K50 000.00 in June 2016 was sold off at K18 000.00 and a cheque received on 1 

November 2019. 

You are required to write up and balance the: 

(i)  Motor Vehicles Account, 

(ii) Motor Vehicle Disposal Account and show how they appeared in the ledger at 31 December 2019.  

[7] 

           [Total: 22 marks] 

EITHER 

3. (i)  (a) State the effect on the Trial Balance for the following errors committed:  

           e.g. sales figure was under cast by K2 000.00 

(i) A cheque received from M Musongole K5 000.00 was recorded on the wrong side of the Cash 

Book. 

(ii) The discounts allowed total from the cash book K6 500. 00 was not posted to the ledger. [2] 
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(b)  V. Mulewa drew up a Trial Balance on 30 September 2019, from the ledger accounts balances in      

his books. Unfortunately, the Trial Balance sides did not agree and a Suspense Account was 

opened for the difference. 

Upon investigation the following errors were discovered: 

(i)  The total of the Purchases Returns Journal, K3 700.00 had not been posted to the ledger. 

(ii) The purchase for K4 200.00 of Office Furniture had been posted to the Purchases Account. 

(iii) A sale of K5 000.00 to C. Walubita was entered wrongly as K6 000 in his account. 

(iv) A debit balance of K8 700. 00 of A. Foloko’s Account was brought down as K7 800. 00 and 

the wrong figure was included in the debtors figure to the Trial Balance. 

(v) Goods bought from S. Simikoko K7 000. 00 were credited to R.S. Simukoko. 

After the corrections the Suspense Account was cleared. 

Required 

(i)  Make the Journal entries (narrations not required).      [11] 

(ii) Draw up the Suspense Account to show how it clears including the opening balance to be 

determined after making the necessary postings.       [4] 
 

             (c) Joel Samakayi’s Cash Book (Bank column) and the Bank Statement for the month of September 

       2019 showed the following details: 

                                   CASH BOOK (BANK COLUMN) 

   f Dr Cr 

2019    K N K N 

Sept  1 Balance b/d 12 000 00   

 3 L Libongani    1 800 00 

 12 J. Chanda  4 500 00   

 19 R. Simutengu    5 400 00 

 23 Desai & Sons    21 000 00 

 24 Mweemba Choolwe  1 200 00   

 30 J. Mwilima  21 500 00   

 30 Balance c/d   11 000 00 

    39 200 00 39 200 00 

                                                         BANK STATEMENT 

   f Payments Receipts  Balance  

2019    K N K N K N 

Sept  1 Balance b/f     12 000 00 

 13 J. Chanda    4 500 00 16 500 00 

 18 L. Libongani  1 800 00   14 700 00 

 20 Banker’s Order-Rent  2 000 00   12 700 00 

 22 R. Simutenga  5 400 00   7 300 00 

 24 Mweemba Choolwe    1 200 00 8 500 00 

 29 Unpaid cheque-M Choolwe  1 200 00   7 300 00 

 30 Dividends    1 800 00 9 100 00 

Required: 

(i)   Bring the Cash Book up-to-date beginning with the balance at 30 September, 2019.   [4] 

(ii)  Prepare the Bank Reconciliation statement with its correct heading to reconcile the difference 

between the amended Cash Book and the Bank Statement balances.     [3] 

            [Total: 22 Marks] 
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OR 

3. (ii) (a) Lusaka Wholesalers had the following information for the Debtors and Creditors Control Accounts 

       for the month of October 2019. 

2019       K  N 

Oct 1 Debtors ledger control balance  35 800  00 

       1 Debtors ledger control credit balance               2 700  00 

       1     Creditors ledger control balance  28 500  00 

  1 Creditors ledger control debit balance              3 400  00 

Oct 31 Credit sales for the month   62 600  00 

Cash sales for the month   10 870  00 

Credit purchases for the month  50 860  00 

Sales returns       1 600  00 

Purchases returns      2 500  00 

Cheques received from debtors  70 000  00 

Cheques paid to creditors   55 600  00 

Discounts Allowed    10 700  00 

Discounts Received      8 750  00 

Debtors dishonoured cheques     8 900  00 

Required 

To prepare the Sales Ledger Control Account only and show the closing balance.   [8] 

 

             (b) The following information relates to the business of Chilyata Halubono for the year ended 30 

        November 2019 

      K          N 

Sales     1 300 000  00 

Sales returns         50 000  00 

Stock at 1 December 2018       57 000  00 

Gross profit is at the rate of 40% on Turnover. 

Net profit is at the rate of 15% on Turnover. 

Rate of Stock-Turnover is 12. 

Using the information provided above, calculate the: 

(i) Year’s turnover.           [2] 

(ii) Gross Profit.            [2] 

(iii) Cost of Goods sold.           [2] 

(iv) Net Profit.            [2] 

(v) Cost of the Closing Stock at 30 November 2019.       [6] 

[14 marks] 

[Total: 22 marks] 
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Section B 

Answer only one question from this section on the Answer Booklet provided. Answer either 4(a) or 4(b) not 

both. 

Either 

4.  (a) Matyola Chilumuna does not keep a full set of books for the business but has the following information 

  available 

1 October 2018  30 September 2019 

K      K 

Stock          47 000 00         64 000 00 

Debtors         19 000 00         20 000 00 

Bank            8 500 00 

Bank Overdraft              24 500 00 

Creditors         25 500 00         17 500 00 

Premises         20 000 00         21 000 00 

Equipment         43 000 00         39 000 00 

Motor Vehicles                  52 000 00 

During the year Chilumuna took K3 500.00 cash per month for his personal use. 

He also paid K7 000.00 expenses for repair of his private motor vehicle from the business Bank 

Account. 

In June 2019 he sold some of his private investments for K30 000.00 and put the proceeds into the 

business Bank Account. 

Required 

(i)   Calculate the opening and closing business capital show your workings.      [19] 

(ii)  Prepare a statement showing profit or loss for the year ending 30 September 2019.   [6½] 

(iii) Prepare a Balance Sheet as at 30 September 2019.        [8½] 

    [Total: 34 marks] 

OR 

(b) The following summarized Bank Account relate to Moonze Football Club for the year ended 31 December  

2019. 

       DEBIT         K      N  CREDIT  K N 

Balance (1-01-2019)              4 000  00 Rent of ground  8 600  00 

Members subscriptions          14 600  00 New Football Equipment 3 200  00 

Collections at matches           4 050  00 Wages     5 000  00 

Sales of Refreshments             6 750  00 Cost of Refreshments  3 400  00 

Sale of surplus football  

equipment (book value K1 100.00)      700  00 Postage and stationery 1 800  00 

Sundry expenses  2 500  00 
 

      Additional Information:     1 January 2019  31 December 2019 

K     K 

Subscriptions in advance            400.00   800.00 

Subscriptions in arrears             200.00 

Football equipment at valuation         3 300.00   5 400.00 

Stock of refreshments             600.00      700.00 

Owing to suppliers of refreshments           350.00      450.00 
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Unbanked cash from collections           400.00 

Of the wages expenses figure; K3 000.00 was for ground upkeep 

 K2 000.00 was for preparation of refreshments 

Required 

(i) Calculate (showing your working) the accumulated fund at 1 January 2019.    [4] 

(ii) Prepare the Subscriptions Account.          [3] 

(iii) Prepare the Refreshments Trading Account for the year.       [6] 

(iv) Prepare the Income and Expenditure Account for the year and a Balance Sheet at 31 December 2019.

               [2]

            [Total: 34 marks] 

PAPER 2 INTERNAL 2019 

Section A 

Write the answers in the spaces provided for each question or part of the question. 

1. (a)  For each of the following source documents, name the book of original entry. 

(i) Duplicate Invoice ………………………………………………………………………….. 

(ii) Original Credit Note ………………………………………………………………………. 

(iii) Petty Cash Voucher ……………………………………………………………………….. 

(iv) Receipt …………………………………………………………………………………….. [4] 
 

        (b)  Prepare Kinason’s Cash Book for the last week of December 2016 from the following details: 

   2016 

   Dec 21 Balances brought forward: Cash in hand K2 500.00 Bank Overdraft K3 000.00 

   Debtor Kabinda M K4 000.00, Creditor: Mumba G. K7 000.00 

   Dec 22 Kabinda M paid her account owing by cheque less 5% cash discount 

   Dec 24 Paid Mumba G the amount due to him by cheque less 5% cash discount 

   Dec 29 Cash sales for the week K3 000.00 (K2 500.00 banked directly)   [6] 

 

(c)  From the following details of Sambany and Company Ltd. You are required to prepare a Trial  

   Balance as at 31 January 2017 after making the correction of the omission shown. 

        K N 

 Capital       18 240.00 

 Bank overdraft       3 000.00 

 Fixtures and Fittings     14 100.00 

 Provision for Depreciation of Fixtures and Fittings   8 800.00 

 Inventory (01/01/17)     14 820.00 

 Accounts Receivable     12 000.00 

 Accounts Payable       9 160.00 

 Sales                110 000.00 

 Purchases      51 000.00 

 Sundry Expenses     55 000.00 

 Commission Paid       2 280.00 

 Rent of K5 000 paid by cheque was not recorded anywhere 

             [7] 

        (d)  For the business of Mutoba J. Wholesalers chemist, classify the following as either “Capital” or      

   “Revenue” Expenditure. 
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(i) Purchase of new Building ………………………………………………………………….. 

(ii) Payment of Fire Insurance Premium ………………………………………………………. 

(iii)Carriage cost on brocks for warehouse extension …………………………………………. 

(iv) Payment to contractor for a new business office ………………………………………….. 

(v) Cost of rebuilding warehouse wall which had fallen down ……………………………….  [5] 

   [Total: 22 marks] 

2. (a)  Classify the following into: Real, Personal and Nominal Accounts. 

(i) Drawings …………………………………………………………………………………. 

(ii) C. Kambwili ……………………………………………………………………………… 

(iii) Sales ……………………………………………………………………………………… 

(iv) Discount Received ………………………………………………………………………. 

(v) Rent ……………………………………………………………………………………… 

(vi) Interest …………………………………………………………………………………... 

(vii) Furniture and Equipment ……………………………………………………………….. 

(viii) Shonga Steel Ltd ………………………………………………………………………… [4] 

 

       (b)  R. Chikwama was a customer of B. M. Nachihulu. You are required to record the following transactions

  in B. M. Nchihulu’s appropriate Ledger paying attention to details and dates. 

 2017 

 Feb 5  Goods supplied to Chikwama K6 000.00 less 20% Trade discount 

 Feb 20  Paid balance owed by cheque less 5% cash discount 

 Mar 1  Chikwama cheque was returned unpaid due to lack of funds 

 May 28 Chikwama sent a cheque for K3 000.00 and a letter explaining that she still had financial 

   problems 

 Sept 30 Nachihulu received a letter that Chikwama was insolvent and decided to write off the  

   unpaid amount as Bad Debt        [8] 

 

       (c)  Define the term depreciation and state one of its causes 

           ………………………………………………………………………………………………………… 

      ………………………………………………………………………………………………….. [3] 

       (d)  Bulaya bought two machines on credit from Equipment World Ltd at K80 000.00 each on 1 January 

        2016. The machines are to be depreciated by Straight Line Method at the rate of 20% of cost. On 31 

        December 2017 one of the Machines was sold for cash K40 000.00 after the second year’s     

        depreciation. 

        You are required to prepare: 

(i) Machinery Account for 2016 and 2017       [3] 

(ii) Provision for Machinery Depreciation Account for the two years 2016 and 2017 [4] 

                          [Total: 22 marks] 
 

3. (a)  The following information relating to sales and debtors was extracted from the books of a firm for the 

   month of May 2016. 

         K N 

Total Debtors at 1 May 2016    21 000.00 

Cash Sales during the month    35 500.00 

Credit sales               129 000.00 

Total Receipts from credit customers   50 700.00 
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Discount Allowed from credit customers    5 400.00 

Interest on overdue accounts         400.00 

Bad debts written off       4 800.00 

Delivery Charges on customers        600.00 

Increase in the Provision for Bad Debts    5 800.00 

Sales Returns        2 400.00 

Purchases returns       3 000.00 

Dishonoured cheques from customers    1 000.00 

Debit balance in the Sales Ledger set off against 

Balance in the Purchases Ledger         900.00 

Sales ledger credit balance at 31 May 2016    1 100.00 

Using the appropriate balances and information above prepare the Sales Ledger Control Account in the 

General Ledger for May 2016.         [8] 

 

(b)  (i)  Describe two ways in which the business of a sole trader can increase the Working Capital 

        ………………………………………………………………………………………………………… 

            …………………………………………………………………………………………………… [4] 

         (ii)  The following information relates to the business of Kalubemba for the year ended 31 December  

             2016. 

       K N 

  Sales              169 000.00 

  Sales Returns      6 500.00 

  Stock at 1 January 2016    9 500.00 

  Gross profit is at the rate of 40% on net sales. Net profit is at the rate of 25% on net sales. Rate of 

  Stock Turnover is 10 times. 

  Required: 

(i) The year’s net Turnover        [2] 

(ii) The gross profit         [2] 

(iii) The Cost of goods sold        [2] 

(iv) The expenses of running the business charged to the Profit and Loss Account [2] 

            [Total: 22 marks] 

Section B 

Answer only one question from this section on the separate answer sheet. 

Answer either 4 (a) or 4 (b) not both. 

Either 

4. (a) The following list of balances was extracted from the books of Fyumbu at the close of business on 31 

March 2017. 

K N 

 Purchases       90 000.00 

 Sales                 191 200.00 

 Cash at bank        23 000.00 

 Cash in hand          8 500.00 

 Capital Account 1 April 2016     134 700.00 

 Drawings           7 200.00 
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 Office Furniture        70 000.00 

 Provision for Depreciation of Office Furniture      2 000.00 

 Rent            10 000.00 

 Wages and Salaries         14 000.00 

 Discount received           4 000.00 

 Discount Allowed          10 000.00 

 Debtors           34 000.00 

 Creditors           16 000.00 

 Inventory 1 April 2016         21 000.00 

 Provision for Doubtful Debts            1 800.00 

 Motor Vehicle           50 000.00 

 Motor Expenses            9 400.00 

 Provision for Depreciation of Motor Vehicles        3 000.00 

 Bad debts             3 600.00 

 Notes 

(i) Stock at 31st March 2017  K15 500.00 

(ii) Wages and Salaries accrued  K6 000.00 

(iii) Rent prepaid    K2 000.00 

(iv) Motor Expenses owing  K1 600.00 

(v) Adjust provision for Bad Debts to 4% of debtors 

(vi) Provide for depreciation as follows: Office Furniture 6% of cost, Motor Vehicle 7% of cost 

(vii) Fyumbu withdrew cash from Bank K2 800.00 for own use but no record had been made in the 

books 

(viii) A purchase invoice of K5 000.00 was completely omitted from the books 

You are required to prepare: 

(i) Trading and Profit and Loss Account showing cost of goods sold for the year ended 31 March 

2017           [16] 

(ii) The Balance Sheet as at 31 March 2017       [18] 

   [Total: 34 marks] 

OR 

4.   (b)  J. Katwishi is a Manufacturer of childrens Toys and the following balances were extracted from his books 

 on 31st December 2017 

       K N 

 Motor Vehicle Expenses        880.00 

 Electricity: 

  Factory      3 610.00 

  Office          745.00 

 Royalties        6 050.00 

 Factory wages     30 000.00 

 Sundry Expenses: 

  Factory       4 050.00 

  Office           970.00 

 Advertising         5 844.00 

 Purchase of Raw material    28 605.00 

 Rent and Rates: 
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  Factory         3 050.00 

  Office          1 350.00 

 Plant and Machinery        14 300.00 

 Office equipment at cost         4 100.00 

 Office Salaries           8 870.00 

 Accounts Receivable          17 100.00 

 Accounts Payable            4 700.00 

 Cash at bank             8 071.00 

 Sales            97 400.00 

 Motor Vehicles at cost           3 100.00 

 Inventory at 31st December 2016 

 Finished goods             6 630.00 

 Raw materials            20 650.00 

 Drawings            12 100.00 

 Capital             77 975.00 

 

 Additional information 

(a) Inventory at 31st December 2017: 

Raw materials  7 255.00 

Finished goods 22 245.00 

(b) Depreciation is charged as follows: 

Machinery K1 500.00, Office equipment K300.00, Motor Vehicles K600.00 

(c) Royalties unpaid at 31 December 2017 K275.00 and office rent prepaid K70 

 

You are required to prepare: 

(i) The Manufacturing Account for the year ending 31 December 2017   [10 ½ ] 

(ii) The Trading and Profit and Loss Account for the year ending 31st December 2017 [10] 

(iii) The Balance Sheet as at 31 December 2017      [13 ½ ] 

[Total: 34 marks] 

PAPER 2 INTERNAL 2018 

Section A 

Write the answers in the spaces provided for each question or part of the question. 

1. (a)  Name the document given out by the business under the following circumstances: 

(i) When a customer is undercharged ……………………………………………………………. 

(ii) When the business sells goods on credit ….…………………………………………………... 

(iii) When the business pays out money from its Current Account ……………………………….. 

(iv) When damaged goods are returned to the business ………………………………………….. [4] 
 

       (b)  The following information relates to the business of Kanguluma for the first week of October 2017 

Oct 1  The Cashier received cash of K2 000.00 at the beginning of the week 

Oct 1  Paid cash for a bus fare K20.00 

Oct 2  Paid Cash for sugar K30.00 

Oct 2  Paid Lungu cash of K400.00 

Oct 3  Bought boom for cash K100.00 

Oct 4  Bought stamps for K50.00 cash 

Oct 5  Paid cash for envelopes K90.00 

Oct 6  Bought pens for cash K180.00 

Oct 7  Paid cash for cobra K200.00 
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       You are required to prepare Kanguluma’s Petty Cash Book for week and restore the imprest          [6] 

(c) T. Banda is a retailer whose balances are given below on 31 December 2017 

       K 

 Purchases    24 000.00 

 Sales     39 800.00 

 Returns outwards                              250.00 

 Carriage outwards        310.00 

 Wages and salaries     9 223.00 

 Sundry expenses      1 584.00 

 Petty cash      1 453.00 

 Debtors    26 240.00 

 Creditors      1 617.00 

 Motor vehicles     4 384.00 

 Stock (inventory)     1 850.00 

 Capital     28 377.00 

 Drawings      1 000.00 

 Required: prepare T. Banda’s Trial Balance with the correct heading    [7] 

 

(d) For the transactions below, show whether they are Capital Expenditure/Receipt or Revenue 

Expenditure/Receipt: 

(i) Received a cheque K25 000.00 for an old Van disposed of. …………………………………… 

(ii) Paid K6 000.00 to ZRA for clearance of an imported salesman’s car …………………………. 

(iii) A tenant paid cash K2 500.00 to the business …………………………………………………. 

(iv) Bought stationery for the office K1 500.00 …………………………………………………….. 

(v) Paid a contractor K10 500.00 for extension of the shop ……………………………………….. 

[5] 

   [Total: 22 marks] 

2. (a)  The following Accounts appeared in the books of J. Mwaango a Dealer in second hand clothes. 

Classify them into Real, Personal and Nominal Accounts: 

(i) Loan  ……………………………………………………………………………………… 

(ii) Interest paid  ……………………………………………………………………………….. 

(iii) Plant and Machinery ……………………………………………………………………… 

(iv) Drawings ……………………………………………………………………………… 

(v) Banda and Sons  ……………………………………………………………………… 

(vi) Sales ……………………………………………………………………………………… 

(vii) Sales returns ……………………………………………………………………………….. 

(viii) Cash in hand ………………………………………………………………………………   [4] 

(b)  The following details were found in the books of Mungumasi and related to the month of March 2016 

 in respect of Kawama Phiri 

2016 

March 1 Mungumasi was owed K1 950 

March 3 Goods supplied to Kawama Phiri K2 600 less 10% discount 

March 6 Kawama Phiri paid last month’s account by cheque less 5% cash discount 

March 10 one-fifth (1/5) of goods to Kawam Phiri on 3rd March were returned as damaged in transit 

March 24 Mungumasi supplied further goods to Kawama Phiri K936 

March 31 Kawama Phiri paid on account by cash K808 

Required: 

Prepare Kawama Phiri’s Account in Mungumasi’s books for the month of March 2016.  [8] 

       (c)  State three reasons why depreciation of fixed assets occurs.     [3] 

(i) …………………………………………………………………………………………………… 

(ii) …………………………………………………………………………………………………… 

(iii)…………………………………………………………………………………………………… 
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      (d)  Mutale H. purchased a new machine by cheque for K28 000.00 on 1 January 2014. It’s probable working 

 life was estimated at 8 years, and its scrap value at the end of that time as K4 000.00. it was decided to

  write off depreciation by equal instalment over the years. 

Required: 

Show the Machinery Account for the first 3 years with the annual depreciation each year. [7] 

                          [Total: 22 marks] 
 

3. (a)  Explain briefly the following terms used under Bank Reconciliation Statement. 

(i) Unpresented cheques ………………………………………………………………………….. 

(ii) Uncredited cheques ……………………………………………………………………………. 

(iii) Dishonoured cheques …………………………………………………………………………. 

(iv) Bank overdraft ………………………………………………………………………………… [4] 

(b)  On 31 December 2017, the Bank column of G Mumba’s Cash Book showed a debit balance of  

   K5 000.00. the monthly Bank Statement written up to 31 December 2017 showed a credit balance of 

   K7 690.00 

   A check between the Cash Book and Bank Statement showed the following discrepancies: 

(i) Dividends of K3 000.00 had been paid directly to the bank 

(ii) A Credit Transfer VAT refund of K1 000.00 had been collected by the Bank 

(iii) Bank Services charged K60.00 

(iv) A Standing Order of K500.00 for G. Mumba’s medicals had been paid by his Bank 

(v) G. Mumba’s Deposit Account balance of K2 500.00 was transferred into his Bank Current Account 

(vi) A cheque in favour of John Kaputula of K750.00 had been entered in the Cash Book but had not 

been presented for payment. 

(vii) Cheques amounting to K4 000.00 had been paid into the bank on 31 December 2017 but were not 

credited by the bank until 5th January 2018. 

Required to prepare: 

(i) A revised Cash Book         [4] 

(ii) Bank Reconciliation Statement with correct heading     [2] 

     (c)   Given below are the assets and liabilities of Ruth Manase who does not keep the books of Accounts in 

  full since she commenced her Business two years ago. 

          01/01/2017  31/12/2017 

                  K           K 

    Inventory     400.00   300.00 

    Cash      100.00   50.00 

    Accounts Receivable    500.00   200.00 

    Rent prepayments    60.00   90.00 

    Accounts Payable    700.00   700.00 

    Drawings        300.00  

    Loan         380.00 

    Motor Vehicles    2 000.00  1 800.00 

 Required to prepare: 

(i) Statement of Affairs as at start and at the end. 

(ii) Statement of Profit or Loss as at 31/12/17.       [12] 

             [Total: 22 marks] 

Section B 

Answer only one question from this section on the separate answer sheet. 

Answer either 4 (a) or 4 (b) not both. 

Either 

4. (a) Pimpa and Banji are in a Partnership sharing profits and losses in the ratio 2:1 respectively. The following 

 Ledger Accounts balances were taken from the books of the Partnership on 31 December 2017. 

K   N 

 Sales        132 150.00 
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 Rent, Rates and Insurance                    7 300.00 

 Purchases         66 000.00 

 Wages and Salaries        21 850.00 

 Motor Expenses        11 450.00 

 Land and Buildings                    55 300.00 

 Motor Vehicles (at cost)        24 000.00 

 Provision for Depreciation of Motor Vehicles       9 600.00 

 Stock at 1 January 2017          4 800.00 

 Accounts Receivable         14 500.00 

 Accounts Payable           4 350.00 

 Bank             4 700.00 

 Capital Accounts 1 Jan 2017:           

  Pimpa           40 000.00 

  Banji           20 000.00 

 Current Accounts 1 Jan 2017:            

  Pimpa             6 300.00 

  Banji             6 650.00 

Drawings:            

  Pimpa             6 400.00 

  Banji             8 150.00 

Additional Information 

(i) Stock at 31st December 2017 was valued at K5 050.00 

(ii) Wages and Salaries of K1 850.00 were accrued at 30 December 2017 

(iii) A Provision for Doubtful Debts of 2% of Debtors at 31 December 2017 was to be created. 

(iv) Motor Vehicles were to be depreciated by 40% per annum using reducing balance method 

(v) Banji is entitled to partnership salary of K5 300.00 per annum 

(vi) Interest on capital was allowed at 5% per annum 

Required to prepare: 

(a) The Partnership Trading and Profit and Loss Account for the year ending 31 December 2017 [10] 

(b) The Partnership Appropriation Account for the year       [6 ½ ] 

(c) Current Accounts for partners          [5 ½] 

(d) Balance Sheet as at 31 December, 2017        [12] 

   [Total: 34 marks] 

OR 

4.   (b)  The following is a summary of the Receipts and Payments Account of Batoka Rotary Club during the   

year ending December 2015 

BATOKA ROTARY CLUB 

RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDING 31 DECEMBER 2015 

      K       K 

Cash at Bank balance  420.00  Secretarial expenses   326.00 

Sales of competition tickets  874.00  Rent     2 804.00 

Members Subscription  3 974.00 Visitors Speakers expenses  2 550.00 

Donations    354.00  Donations to charity   70.00 

Refund of Rent   1 000.00 Prizes for competitions  540.00 

Balance c/d    26.00  Stationery Printing   358.00 

     6 648.00      6 648.00 
The following valuations are also available at 1 January and 31 December 2015 
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       Jan 1  Dec 31 

Equipment (Original cost K1 420)   1 950.00 1 560.00 

Subscription in arrears    130.00  170.00 

Subscription in advance    20.00  74.00 

Owing to suppliers of competition prizes  116.00  136.00 

Inventory of competition prizes   76.00  92.00 

Required: 

(a) Calculate the value of the Accumulated Fund of Batoka Rotary Club, as at 1 January 2015 [6] 

(b) Prepare the following: 

(i) Subscription Account          [5 ½] 

(ii) The Competition Prizes Account        [4 ½] 

 

(c) Income and Expenditure Account for the club for the year ending 31 December 2015  [8 ½] 

(d) Balance sheet            [9 ½] 

     [Total: 34 marks] 

PAPER 2 INTERNAL 2017 

Section A 

Write the answers in the spaces provided for each question or part of the question. 

1. (a)  For each of the transactions below, name the book of Prime Entry where each should first be recorded. 

(i) M. Zambana paid Toyota (Z) Ltd a cheque of K45 000 for the delivery Van purchased. ………….. 

(ii) W. Mkandawire returned damaged goods K4 500 to the supplier. ………………………………… 

(iii) Sold goods on credit to H Hamaula K5 000. ………………………………………………….     [3] 
 

       (b)  The following Sales and Purchases were extracted from the books of D. Choongo during the month of 

   May 2016. You are required to prepare his Purchases Journal only for the month of May 2016 from 

the transactions below: 

May 1 Bought goods on credit from A. Banda: 

   5 kgs of sugar at K20 per kg 

   3 kgs of salt at K5 per kg 

   May 5 Sold goods to L. Hatwaambo: 

   5 kgs of rice at K30 

   10 bags of potatoes at K20 each 

   May 10 Bought 1 kg of sugar from K Mwaandu at K20 on credit 

   May 16 Bought goods on credit from P. Mwale: 

   2 kgs of rice at K7 per kg 

   1 bag of potatoes at K25 

   May 31 Sold goods on credit to B N’gandu 

20 kgs of caster sugar at a total of K100      [8] 

      (c) The following balances were extracted from the books of H. Shakapenda as at 31 December 2015, the 

 end of the financial year. From the balances below prepare a Trial Balance, with correct heading. 

     K 

 Capital     10 810 

 Purchases     47 400 

 Stock 1/1/2015     4 600 

 Debtors      6 200 

 Creditors      3 900 

 Motor Van      3 300 

 General expenses     1 900 

 Rent and Rates     1 800 

 Provision for bad debts 1/1/2015      670 

 Bad debts      7 730 

 Drawings      6 300 
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 Bank balance         950 

 Sales     64 800 

 Stock 31/12/2015     5 200        [7] 

 

(d) State the type of expenditure, capital or revenue, incurred in the following transactions: 

(i) Cost of building an extension to a factory. ………………..…………………………………… 

(ii) Purchase of extra filing cabinets for Sales Office ……………………..………………………. 

(iii) Cost of repairs to Accounting Machines ……………………….………………………………. 

(iv) Cost of installing reconditioned engine to a delivery van …..………………………………….. 

 [4] 

   [Total: 22 marks] 

2 (a)  Define the following terms used in connection with the Ledger Accounts, giving an example in each 

   case. 

(i) Real Accounts ……………………………………………………………………………… [2] 

(ii) Personal Accounts …………………………………………………………………………   [2] 

(iii) Nominal Accounts …………………………………………………………………………   [2] 

 

       (b)  On 1 January 2008, there was a balance of K500 in an Allowance for Doubtful Debts Account, and it 

   was decided to maintain the provision at 5% of the debtors at each year end. The debtors on 31 December

   each year were:  

         K 

   2008  12 000  

   2009  8 000 

   2010  8 000 

   Show the necessary entries for the three years ended 31 December 2008 to 31 December 2010 inclusive 

   of the Allowance for Doubtful Debts Account       [8] 

 

       (c)  Mulenga maintained his Motor Vehicles Account at a cost price and a Provision for Depreciation of

   Motor Vehicle Account. 

At 1 Jan 2014, the Motor Vehicles Account had cost value of K120 000 while the Provision of Motor 

Vehicles Account had a balance of K24 000. 

His policy was to depreciate the motor vehicle at 20% of cost per annum, charge full years’ depreciation 

in the year of purchase and charge no depreciation in the year of disposal. 

On 31 March 2015, Mulenga acquired another vehicle from Tata Motors Ltd at K40 000. On 30 

September 2016, Mulenga sold one old vehicle which cost him K35 000 in 2014 at K19 000 to Zionele 

Traders on credit. 

Required: 

Open the Provision for Depreciation of Motor Vehicles Account for three years 2014 to 2016.  [8] 

                          [Total: 22 marks] 
 

3 (a)  Dr Gesh’s books show the following details for the month of June 2015. 

      2015         K 

      June 1  Sales Ledger Control Account balance b/f  30 000 Dr 

  June 30 Sales for the month     48 000 

   Returns inwards       3 000 

   Receipts from debtors (banked)   46 500 

   Customers cheque returned unpaid by bank    1 500 

   Bad Debts written off          900 

   Discount Allowed       1 600 

   Transfer to Purchases Ledger during the month   1 000 

   Credit balance in Sales Ledger 30 June 2015    1 400 

  You are required to prepare the Sales Ledger Control Account in the appropriate Ledger for the month

  of June 2015.                      [8] 
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(b)  Briefly explain the purpose of Control Accounts. ………………………………………………. [4] 

       (c)   During the year 2015, Lubengula held an average stock at cost price of K11 280. His selling prices were

  obtained by adding 25% to the cost prices. His turnover for 2015 was K169 200. His selling and 

  administrative expenses were 12% of turnover. Calculate: 

(i) Lubengula’s Gross Profit for 2015        [5] 

(ii) The rate of turnover of stock for 2015       [3] 

(iii) The Net Profit for 2015         [2] 

             [Total: 22 marks] 

Section B 

Answer only one question from this section on the separate answer sheet. 

Answer either 4 (a) or 4 (b) not both. 

Either 

4 (a) Lukundo and Isaac are in partnership sharing profits and losses in the ratio 3:2 respectively. The following 

 balances were extracted from the partnership books on 31 December 2015: 

K 

 Fixed Capital Accounts: Lukundo   36 000 

     Isaac    54 000 

 Current Accounts:  Lukundo        900 (Dr) 

     Isaac      2 100 (Cr) 

Drawings:   Lukundo   18 000 

     Isaac      7 500 

 Purchases       108 000 

 Sales        195 000 

 Returns inwards          4 200 

 Returns outwards          5 400 

 Salaries and wages        16 800 

 Rent and Insurance          9 000 

 Advertising expenses          6 900 

 Petty cash           2 000 

 Cash at bank          10 000 

 Debtors          31 200 

 Creditors          13 200 

 Provision for Bad Debts 1/1/2015            900 

 Stock – 1/1/2015         32 100 

 Motor vehicles at cost         84 000 

 Provision for Depreciation on motor vehicles     24 000 

 Additional information: 

1. Stock at 31 December 2015 was valued at K33 900 

2. Rent K1 800 had been paid for the year to 30 June 2016 

3. Advertising due amounted to K600 

4. The provision for bad debts to be reduced to K600 

5. Lukundo withdrew goods valued at K1 800 at selling price. No entry had been made in the books of 

account 

6. Motor Vehicles should be depreciated at the rate of 20% per annum using straight line method 

7. The partnership Agreement provided that: 

(i) Interest was to be allowed on partners’ capitals at the rate of 5% per annum 
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(ii) Lukundo was to receive a salary of K15 000 

(iii) The remaining profit or loss was to be shared by partners in their agreed ratio 

Required: 

(a) Prepare the Partnership Trading and Profit and Loss account and the appropriation account for the 

year ended 31 December 2015.                    [15 ½ ] 

(b) Draw up Current Accounts of the partners       [7] 

(c) Prepare the Partnership Balance Sheet as at 31 December 2015     [11 ½ ] 

                             [Total: 34 marks] 

OR 

5. (b)  At the beginning of the year, 1 January 2016, Matero Social Club had the following Assets and 

Liabilities: 

      K 

 Equipment at cost    1 000 000 

 Furniture at cost    1 500 000 

 Cash at hand        200 000 

 Cash at bank        450 000 

 Stock refreshments       250 000 

 Subscription in Advance        50 000 

 Subscription in Arrears        60 000 

 Credit suppliers of refreshments     120 000 

 Sundry expenses owing        50 000 

 At 31 December, the end of the year, the club Treasurer presented the Receipts and Payments Accounts 

 as follows:  

RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2016 

          K           K 

Opening balances: 

Cash at hand    200 000 New Equipment   400 000 

Bank     450 000 Rent and Rates   500 000 

Subscription            1 200 000 Stationery postage   200 000 

Sale of Raffle tickets   580 000 Wages – office assistant  450 000 

Sale of refreshments   900 000 Creditors for refreshments  650 000 

       Sundry expenses   120 000 

       Raffle tickets and expenses  200 000 

       Balances: Cash   210 000 

             Bank   600 000 

             3 330 000              3 330 000 

The treasurer had this additional information at 31 December 2016: 

1. Stock of unsold refreshments was K390 000 

2. Subscriptions in advance K100 000 

3. Rent paid in advance K120 000 

4. The club policy was to depreciate: 

Equipment at 20% on cost 

Furniture at 10% on cost 

You are required to: 

(a) Calculate the Club’s Accumulated Fund at 1 January 2016     [5 ½ ] 

(b) Prepare the Club Refreshments Trading Account      [5] 

(c) Prepare the Income and Expenditure Account for the year ending 31 December 2016 [13 ½ ] 

(d) The Balance Sheet as at 31 December 2016       [10] 

                             [Total: 34 marks] 
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PAPER 2 INTERNAL 2016 

Section A 

Write the answers in the spaces provided for each question or part of the question. 

1. (a)  Mention the source documents used to write up the following subsidiary books 

(i) Sales Day Book …………………………………………………………..……………… 

(ii) Returns Inwards Book …………………………………………………………………… 

(iii) Purchases Day Book ……………………………………………………………………..      

(iv) Returns Outwards Day Book ……………………………………………………………. [4] 
 

       (b)  Classify the transactions below according to capital expenditure, revenue expenditure, revenue receipt, 

   capital receipt. 

(i) Import duty paid on delivery of office computers bought for business use ……………………….. 

(ii) Sale of old furniture by cheque ……………………………………………………………………. 

(iii)Payment of interest on a loan obtained for extension of factory premises ………………………… 

(iv) Commission received for work done on behalf of another trader …………………………………. 

(v) Legal costs for buying a new factory building ………………………………………………….. [5] 

 

(c) S. Musungu is a sole trader and the following transactions were extracted from his books on 

31/12/2014 

 Dr 

K 

Cr 

K 

Capital  4 480 

Salaries 3 540  

Debtors 4 220  

Purchases 6 860  

Sales  13 400 

Drawings 1 920  

Bank  1 620 

Cash 120  

Stock 1 680  

Buildings 720  

Sundry expenses 440  

 19 500 19 500 

 

The given transactions took place after the extraction of the above Trial balance. 

31 December Bought goods by cheque  K90 

31 December Bought goods on credit  K500 

31 December Sold goods by cheque   K700 

31 December Paid cash for repairs   K50 

31 December Cash sales    K240 

31 December Received a cheque from S. Ziba a debtor K520 

 

Required: 

Prepare another Trial balance after taking the above transactions into consideration.  [7] 

 

(d) From the following transactions, you are required to write up the Sales Day Book for Bubala. 

Jan 1 2014 Sold the following on credit to M. Simwaba: 

  30 boxes of boom at K200 per box 

  20 boxes of chik soap at K100 per box 

  Less 20% trade discount 

Jan 15 2014 Sold goods on credit to Chibata worth K7 000 less 10% trade discount 
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Jan 28 2014 Mubita bought goods on credit from Bubala worth K3 000 net.             [6]

              [Total: 22 marks] 

 

2. (a)   (i)   Mention any two (2) types of the ledger       [2] 

               (ii)  List two (2) classes of ledger accounts        [2] 

 

       (b)  Munsaka was a customer for Chipo. From the following details prepare Chipo’s Account in Munsaka’s

   Ledger for the month of October 2013 and balance off the account at the end. 

2013 Oct 1 Balance due to Chipo K600 

  Oct 8 Munsaka bought goods with list price of K1 000 from Chipo less 20% trade discount 

  Oct 17 Munsaka returned some of the goods bought on 8 October for K200 list price 

  Oct 20 Munsaka paid Chipo the amount due on 1 October less 2 ½ % cash discount 

  Oct 27 Munsaka bought goods from Chipo K300 net     [9] 

 

        (c)  Define the term depreciation and name one cause of depreciation     [2] 

        (d)  A. Musonda bought four machines on credit from Mazembe Equipment Ltd on 1 January 2010 for K20 

000 each. He charged depreciation on the machines 20% per annum each year by reducing balance 

method. The policy is to charge a full year’s depreciation in the year of purchase but not charge any in 

the year of sale. Two of the machines were sold for K13 000 each by cash on 1 October 2012. On the 

same date two replacement machines costing K24 000 each were bought for cash. A. Musonda’s 

financial year ends on 31 December 2012. 

Required: 

Prepare the provision for machinery depreciation account for three years 2010, 2011 and 2012.   [7] 

                          [Total: 22 marks] 
 

3.  (a)  Explain the following errors that are not revealed by a Trial Balance. 

(i) Error of Omission            [2] 

(ii) Error of Principle            [2] 

        (b)  Mushangelu prepared a Trial Balance on 31 March 2014 and found that the credit showed a total of 

K44 000 more than the debit column. A Suspense Account was opened to make up the difference. 

Some days later, he discovered the following errors in his books. 

(i) The Sales Day Book had been undercast by K30 000 

(ii) A purchase of goods costing K42 000 from Kalumbila was entered correctly in the purchases day 

book but was wrongly posted to K. Kalumbila’s account as K24 000 

(iii)The purchase of new Fixtures and Fittings costing K39 000 for business use had been debited to the 

Purchases Account 

(iv) A payment by cheque of K8 500 to a creditor P. Fulaka had been posted to the wrong side of his 

account although it was correct in the Bank Account 

(v) A Sales ledger balance of K75 000 for Kengulula had been omitted from the Trial Balance figure 

 

Required: 

(i) Prepare the Journal Entries necessary to correct the above entries. Narrations are not required.   [10] 

(ii) Write up the suspense account and balance it           [8] 

                           [Total: 22 marks] 

Section B 

Answer only one question from this section on the separate answer sheet. 

Answer either 4 (a) or 4 (b) not both. 

Either 

4 (a) John Kapama is a manufacturer of children’s toys. The following balances were extracted from his books 

 on 31 December 2015. 

Stocks (Inventories) as at: 1/1/2015 31/12/2015 
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Raw materials 186 900 214 480 

Work in progress 55 300 57 400 

Finished goods 17 150 15 050 

Purchases of raw materials  1 493 400 

Purchases of finished goods  110 600 

Purchases returns of finished goods  6 300 

Sales  3 677 100 

Discount Received  35 700 

Factory Wages  1 017 100 

Factory manager’s salary  103 600 

Factory rent  162 400 

Office salaries  253 400 

Administration expenses  130 200 

Distribution expenses  163 800 

Plant and Machinery (at cost)  560 000 

Office Equipment (at cost)  168 000 

Provision for depreciation of Plant and Machinery  252 000 

Provision for depreciation of Office Equipment  107 520 

Debtors  309 750 

Provision for Doubtful Debts  5 600 

Creditors  137 200 

Drawings  81 200 

Bank overdraft  25 200 

Capital  565 180 

 

Additional Information: 

1. The finished goods are transferred from the factory at the manufacturing cost of production plus an 

addition of 10% for factory profit 

2. At 31 December 2015: Factory Wages due K87 500; Distribution costs of K13 020 were prepaid 

3. Depreciation is to be charged on factory plant and machinery at 25% per annum using. 

4. Depreciation is to be charged on Office Equipment at 40% per annum using diminishing balance 

method 

5. A cheque for K33 600 was received from a debtor on 31 December 2015 but the adjustment was not 

made in the books 

6. The provision for doubtful debts is to be maintained at 2% of debtors. 

Required: 

(a) Prepare the Manufacturing Account for the year ended 31 December 2015. Show clearly the market 

value, raw materials consumed, prime cost, cost of production and manufacturing profit. [12] 

(b) Trading and Profit and Loss Account (Income Statement) for the year ended 31 December 2015 

             [11] 

(c) Balance Sheet as at 31 December 2015        [11] 

                             [Total: 34 marks] 

OR 

6. (b)  Mable Tembo is an importer of second hand clothes; whose Trial balance as at 31 December 2015 is    

given below: 
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 Dr 

K 

Cr 

K 

Sales  191 600 

Purchase 96 680  

Returns Outward  1 920 

Stock 1/1/2015 21 560  

Wages 23 000  

Motor Vehicle expenses 13 000  

Premises at cost 120 000  

Motor vehicles at cost 40 000  

Provision for depreciation on Motor Vehicle  30 000 

Provision for depreciation on Premises  24 000 

Rent and Rates 15 400  

Light and heat 9 900  

General expenses 12 400  

Discount Received  10 600 

Provision for Bad debts  1 120 

Returns inwards 11 600  

Discount allowed 5 400  

8% Bank loan repayable 30 June 2019  60 000 

Cash 540  

Bank  3 360 

Debtors 37 000  

Creditors  19 500 

Drawings 22 620  

Commission Received  22 900 

Capital  70 000 

Insurance 5 900  

 435 000 435 000 

 

Additional information: 

1. Stock at 31 December 2-15 was valued at K25 200 

2. 20% of the wages was carriage inwards and 80% for selling expenses 

3. Depreciation is to be charged on premises at the rate of 1% per annum on cost using the straight line 

method and 25% per annum on delivery motor vehicles using reducing balance method. Depreciation 

of delivery Motor Vehicles to be shared 4:1 to selling expenses and carriage inwards. 

4. Interest on loan is due on 31 December 2015 

5. Insurance in advance amounted to K900 and electricity due amount to K260 on 30 December 2015 

6. The provision for Doubtful Debts is to be maintained at 3% of debtors 

Required: 

(a) Prepare Trading, profit and Loss Account (Income Statement) for Mable Tembo for the year ended 

31 December 2015          [20] 

(b) Balance Sheet as at 31 December 2015        [14] 

 [Total: 34 marks] 
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SOLUTIONS 

PAPER 2 INTERNAL 2020 SPECIMEN PAPER 

Section A 

1. (a)  (i) Returns Outwards Journal/Purchases Returns Day Book 

      (ii) Duplicate Credit Note 

(iii) Cash Book 

(iv)  Duplicate Invoice          [4] 

       (b)                                 R. Phiri’s Purchases Returns Journal 

Date  
Details 

F  Sub-total Total 

2019  K N K N 

April  

 

6 J. Mulenga Wholesalers: 

Assorted Goods 

Less: 10% Trade Discount 

 

Reason: Damaged in transit 

  

5 000 

     500 

 

00 

00 

 

 

 

4 500 

 

 

 

00 

April  12 Lekisa Wholesalers: 

5 chitenge pieces @ K28.00 each (poorly 

finished) 

6 T-shirts @ K50.00 each (soiled along the way) 

 

Less: 20% Trade discount 

  

140 

300 

440 

       88 

 

 

00 

00 

00 

00 

 

 

 

 

 

 

352 

 

 

 

 

 

00 

April  30 Transfer to General Ledger in Purchase Returns a/c    4 852 00 

              [6] 

      (c)        Mweemba Mwiimbi’s Trial Balance as at 30 September 2019 

  Details Dr Cr 

  

Capital 

Sales 

Returns Outwards 

Purchases 

Carriage on Purchases 

Carriage on Sales 

Discount Allowed 

Discount Received 

Cash at Bank 

Stock at 1 October 2018 

Premises 

Rent Received 

Loan from Building Society 

 

K 

 

 

 

12 000 

1 000 

2 200 

1 800 

 

4 000 

4 000 

40 000 

 

N 

 

 

 

00 

00 

00 

00 

 

00 

00 

00 

 

K 

33 000 

19 000 

600 

 

 

 

 

400 

 

 

 

2 000 

10 000  

N 

00 

00 

00 

 

 

 

 

00 

 

 

 

00 

00 

65 000 00 65 000 00 

              [7]           

(d) (i) Capital Expenditure 

(ii) Revenue Expenditure 

(iii) Revenue Expenditure 

(iv) Capital Expenditure 

(v)  Revenue Expenditure           [5] 
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2. (a)  (i)  Sales Ledger/Debtors Ledger/Accounts Receivable Ledger 

             (ii)  General Ledger 

            (iii)  General Ledger 

            (iv) Purchases Ledger/Creditors Ledger/Accounts Payable Ledger     [4] 

 

(b)                                           Rent Receivable Account 

Date     Details F  Dr Cr 

2019   K N K N 

Jan 1 Balance b/d  6 000 00   

April 5 Bank    31 000 00 

Aug 10 Bank    24 000 00 

Dec 15 Cash    7 000 00 

Dec 31 Profit and Loss  60 000 00   

Dec 31 Balance c/d    4 000 00 

2020   66 000 00 66 000 00 

Jan 1 Balance b/d  4 000 00   

              [8] 

(c)  (i)  Revaluation Method 

      (ii) Straight Line Method/Fixed Instalment Method 

      (iii)  Reducing Balance Method/ Diminishing Balance Method     [3] 

 

(d) (i)                                         Motor Vehicle Account 

Date     Details F  Dr Cr 

2019   K N K N 

Jan 1 Balance b/d  150 000 00   

Nov 1 Disposal     50 000 00 

Dec 31 Balance c/d    100 000 00 

2020   150 000 00 150 000 00 

Jan 1 Balance b/d  100 000 00   

 

 (ii)                                      Motor Vehicle Disposal Account 

Date     Details F  Dr Cr 

2019   K N K N 

Nov 1 Motor Vehicle  50 000 00   

Nov 1 Disposal (
20

100
 𝑥 50 000 𝑥 3𝑦𝑟𝑠)    30 000 00 

Nov 1 Bank    18 000 00 

Dec 31 Profit and Loss    2 000 00 

   50 000 00 50 000 00 

              [7] 

            [Total: 22 Marks] 

3. (i) (a) (i) Bank was under cast by K5 000.00 

          (ii) Discount allowed was undercast by K6 500.00      [2] 
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(b) (i)                                             V Mweetwa’s Journal 

Date  Details F Dr 

K 

 

N 

Cr 

K 

 

N 

(i)  Purchases Returns 

          Suspense 

 3 700 00  

3 700  

 

00 

(ii)  Office Furniture 

         Purchases 

 4 200 00  

4 200 

 

00 

(iii)  Suspense 

        C. Walubita 

 1 000 00  

1 000 

 

00 

(iv)  A. Foloko 

   Suspense 

 900 00  

900 

 

00 

(v)  R.S. Simukoko 

        S. Simukoko 

 7 000 00  

7 000 

 

00 

             [11] 

(ii)                                                Suspense Account 

Date  Details F Dr 

K 

 

N 

Cr 

K 

 

N 

  Balance as per trial balance  3 600 00   

  Purchases Returns    3 700 00 

  C. Walubita  1 000 00   

  A. Foloko    900 00 

    4 600 00 4 600 00 

             [4] 

          (c)  (i)                                 Joe Samakayi’s Updated Cash Book 

Date 

2019 

 Details F Dr 

K 

 

N 

Cr 

K 

 

N 

Sept  30 Balance  b/d 11 000 00   

  Banker’s Order-Rent    2 000 00 

  Dishonoured Cheque    1 200 00 

  Dividends  1 800    

  Balance  c/d   9 600 00 

    12 800 00 12 800 00 

                             [4] 

                (ii)   Joe Samakayi’s Bank Reconciliation Statement as at 30 September 2019 

Details K N K N 

Balance as per cash book   9 600 00 

Add: Unpresented Cheque   21 000 00 

   30 600 00 

Less: Uncredited Cheques   21 500 00 

Balance as per Bank Statement          9 100 00 

              [3] 

            [Total: 22 Marks] 

OR 

3.   (ii)  (a)                        Lusaka Wholesaler’s Sales Ledger Control Account 

Date 

2019 

 Details F Dr 

K 

 

N 

Cr 

K 

 

N 

Oct  1 Balances b/d 35 800 00 2 700 00 

Oct 31 Credit Sales  62 600 00   

Oct 31 Receipts (70 000 – 10 870)    59 130 00 

Oct 31 Sales Returns    1 600 00 

Oct 31 Discount Allowed    10 700 00 
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Oct 31 Dishonoured Cheque  8 900 00   

Oct 31 Balance  c/d   33 170 00 

    107 300 00 107 300 00 

              [8] 

            (b)  (i) Turnover = Sales – Sales Returns 

    = K1 300 000.00 – K50 000.00 

    = K1 250 000.00         [2] 

       (ii)  Gross Profit = 
40

100
 𝑥 𝐾1 250 000.00 

                        = K500 000.00         [2] 

      (iii)  Cost of Goods Sold = Turnover – Gross Profit 

             = K1 250 000.00 – K500 000.00 

             = K750 000.00        [2] 

      (iv)  Net Profit = 
15

100
 𝑥 𝐾1 250 000.00 

                    = K187 500.00         [2] 

(v) Rate of stock turnover = 
𝐶𝑜𝑠𝑡 𝑜𝑓 𝑔𝑜𝑜𝑑𝑠 𝑠𝑜𝑙𝑑

𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝑆𝑡𝑜𝑐𝑘
  

                           12     = 
𝐾750 000.00

𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝑆𝑡𝑜𝑐𝑘
 

      Average Stock = 
𝐾750 000.00

12
 

                              = K62 500.00 

     Average Stock = 
𝑂𝑝𝑒𝑛𝑖𝑛𝑔 𝑆𝑡𝑜𝑐𝑘+𝐶𝑙𝑜𝑠𝑖𝑛𝑔 𝑆𝑡𝑜𝑐𝑘

2
 

     K62 500.00 = 
𝐾57 000.00 + 𝐶𝑙𝑜𝑠𝑖𝑛𝑔 𝑆𝑡𝑜𝑐𝑘

2
 

     K62 500.00 x 2 = K57 000.00 + Closing Stock 

     K125 000.00 – K57 000.00 = Closing Stock 

     Closing Stock = K68 000.00         [6] 

           [Total: 22 Marks] 

SECTION B 

4. (a)  (i)                 Matyola Chilumuna’s Statement of Affairs as at 1 October 2018 

       Assets K N K N 

Premises    20 000 00 

Equipment   43 000 00 

Stock   47 000 00 

Debtors   19 000 00 

Bank            8 500 00 

   137 500 00 

Less: Liabilities     

Creditors          25 500 00 

Capital at start   112 000 00 

 

                      Matyola Chilumuna’s Statement of Affairs as at 30 September 2019 

       Assets K N K N 

Premises    21 000 00 

Equipment   39 000 00 

Motor Vehicles   52 000 00 

Stock   64 000 00 

Debtors   20 000 00 

   196 000 00 

Less: Liabilities     

Creditors 17 500 00   
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Overdraft 24 500 00   

          42 000 00 

Capital at start   154 000 00 

             [19] 

(ii)  Matyola Chilumuna’s Statement of Profit or Loss for the year ended 30 September 2019 

       K N K N 

Capital at the end   154 000 00 

Less: Capital at start   112 000 00 

   42 000 00 

Add: Drawings: Cash (3 500 x 12) 42 000 00   

                           Bank 7 000 00   

   49 000 00 

   91 000 00 

Less: Capital introduced          30 000 00 

Profit          61 000 00 

             [6 ½ ] 

(iii)                 Matyola Chilumuna’s balance sheet as at 30 September 2019 

       

Fixed Assets 

COST 

K 

 

N 

DEP’N 

K 

 

N 

NBV  

K 

 

N 

Premises 21 000 00   21 000 00 

Equipment 43 000 00 4 000 00 39 000 00 

Motor Vehicles 52 000 00   52 000 00 

 116 000 00 4 000 00 112 000 00 

Current Assets       

Stock   64 000 00   

Debtors   20 000 00   

   84 000 00   

Less: Current Liabilities       

Creditors 17 500 00     

Bank overdraft 24 500 00     

   42 000 00   

Working Capital     42 000 00 

Net Assets     154 000 00 

Financed by:       

Capital   112 000 00   

Add: Profit   61 000 00   

   173 000 00   

Less: Drawings   49 000 00   

   124 000 00   

Add: Capital Introduced   30 000 00   

     154 000 00 

             [8 ½ ] 

              [Total: 34 Marks] 

4.    (b) (i)                 Monze Football Club Accumulated Fund as at 1 January 2019 

Assets K N K N 

Football Equipment   3 300 00 

Stock of refreshments   600 00 

Subscription in arrears   200 00 

Bank   4 000 00 

   8 100 00 
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Less: Liabilities     

Owing to suppliers of refreshments 350 00   

Subscription in advance 400 00   

               750 00 

Accumulated Fund as at 1 January 2019   7 350 00 

              [4] 

 

              (ii)                                                      Subscriptions Account 

Date 

2019 

 

Details 

 

F  

Dr 

K 

 

N 

Cr 

K 

 

N 

Jan 1 Balances b/d 200 00 400 00 

Dec 31 Bank    14 600 00 

Dec 31 Income and Expenditure  14 000 00   

Dec 31 Balance  c/d 800 00   

2020   15 000 00 15 000 00 

Jan 1 Balance  b/d   800 00 

              [3] 

             (iii)   Monze Football Club Refreshments Trading Account for the year ended 31 December 2019 

 K N K N 

Sales of Refreshments   6 750 00 

Opening stock of refreshments 600 00   

Purchases of Refreshments (W1) 3 500 00   

 4 100 00   

Less: Closing stock of refreshments 700 00   

Cost of goods sold   3 400 00 

Gross Profit   3 350 00 

Less: Wages   2 000 00 

Net Profit   1 350 00 

              [6] 

(iv) Monze Football Club Income and Expenditure Account for the year ended 31 December 

2019 

Income  K N K N 

Subscription   14 000 00 

Collections at matches(4 050 + 400)   4 450 00 

Profit from sale of refreshments   1 350 00 

Sale of surplus football equipment   700 00 

   20 500 00 

Less: Expenditure     

Rent of ground 8 600 00   

Wages 3 000 00   

Postage and stationery 1 800 00   

Sundry expenses 2 500 00   

Depreciation: Football Equipment 1 100 00   

   17 000 00 

Surplus of income over expenditure   3 500 00 

 

                  Monze Football Club Balance Sheet as at 31 December 2019 

       

Fixed Assets 

COST 

K 

 

N 

DEP’N 

K 

 

N 

NBV  

K 

 

N 

Football Equipment 6 500 00 1 100 00 5 400 00 
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Current Assets       

Stock of refreshments   700 00   

Bank   5 600 00   

Cash   400 00   

   6 700 00   

Less: Current Liabilities       

Owing to suppliers of refreshments 450 00     

Subscription in advance 800 00     

   1 250 00   

Working Capital     5 450 00 

Net Assets     10 850 00 

Financed by:       

Accumulated Fund   7 350 00   

Add: Surplus of income over expenditure   3 500 00   

     10 850 00 

              [21] 

              [Total: 34 Marks] 

Workings 

1.                                                      Refreshments Accounts 

Date 

2019 

 

Details 

 

F  

Dr 

K 

 

N 

Cr 

K 

 

N 

Jan 1 Balance b/d   600 00 

Dec 31 Bank  3 400 00   

Dec 31 Purchases     3 500 00 

Dec 31 Balance  c/d 700 00   

2020   4 100 00 4 100 00 

Jan 1 Balance  b/d   700 00 

 

PAPER 2 INTERNAL 2019 

Section A 

1. (a)  (i) Sales Day Book/Sales Journal 

      (ii) Purchases Returns Day Book/ Returns Outwards Journal 

      (iii) Petty Cash Book 

(vi)  Cash Book           [4] 

       (b)                                       Kinason’s Cash Book for Week of December 2016 

Date  
Details 

F  CASH BANK DISCOUNTS 

2016  Dr Cr Dr Cr Allowed Received 

Dec 21 

Dec 22 

Dec 24 

Dec 29 

Dec 31 

2017 

Jan 1 

Balances b/d 

Kabinda M 

Mumba G 

Sales 

Balances c/d 

 

Balances b/d 

 2 500 

 

 

500 

 

 

 

 

3 000 

 

3 800 

 

2 500 

3 350 

3 000 

 

6 650 

 

200 

 

 

350 

3 000 3 000 9 650 9 650 200 350 

3 000   3 350   

              [6] 

    (c)                      Sambany and Company Ltd Trial Balance as at 31st January 2017 

           Dr       Cr 

            K        K 

   Capital       18 240.00 

   Bank overdraft (3 000 + 5 000)     8 000.00 
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   Fixtures and Fittings   14 100.00 

   Provision for depreciation of fixtures      8 800.00 

   Inventory (01/01/17)   14 820.00 

   Accounts Receivable   12 000.00 

   Accounts Payable        9 160.00 

   Sales       110 000.00 

   Purchases    51 000.00 

   Sundry expenses   55 000.00 

   Commission paid     2 280.00 

   Rent       5 000.00 

        154 200.00 154 200.00 

              [7] 

      (d)  (i)     Capital Expenditure 

  (ii)    Revenue Expenditure 

(iii)  Capital Expenditure 

(iv)   Capital Expenditure 

(v)     Revenue Expenditure          [5] 

[Total: 22 Marks] 

2. (a) (i)    Nominal Account 

     (ii)    Personal Account 

     (iii)   Nominal Account 

     (iv)   Nominal Account 

     (v)    Nominal Account 

     (vi)   Nominal Account 

(vii) Real Account 

(viii) Personal Account          [4] 

 

           (b)                                             R. Chikwama’s Account 

Date 

2017 

Details F Dr 

K 

Cr 

K 

Feb 5 

Feb 20 

Feb 20 

Mar 1 

May 28 

Sept 30 

Sales 

Bank 

Discount Allowed 

Dishonoured Cheque  

Bank  

Bad Debts 

 4 800.00 

 

 

4 800.00 

 

4 560.00 

   240.00 

 

3 000.00 

1 800.00 

9 600.00 9 600.00 

              [8] 

           (c) Depreciation is the loss of value of fixed assets due to wear and tear.one of the causes of depreciation    

     is time, decay, rot and depletion         [2] 

           (d) (i)                                          Machinery Account 

Date 

2016 

Details F Dr 

K 

Cr 

K 

Jan 1 

Dec 31 

2017 

Jan 1 

Dec 31 

Dec 31 

2018 

Jan 1 

Equipment World Ltd 

Balance c/d 

 

Balance b/d 

Disposal 

Balance c/d 

 

Balance b/d 

 160 000.00  

160 000.00 

160 000.00 160 000.00 

160 000.00  

80 000.00 

80 000.00 

160 000.00 160 000.00 

80 000.00  

               [3] 
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                   (ii)                Provision for Machinery Depreciation Account 

Date 

2016 

Details F Dr 

K 

Cr 

K 

Dec 31 

Dec 31 

2017 

Jan 1 

Dec 31 

Dec 31 

Dec 31 

2018 

Jan 1 

Profit and Loss 

Balance c/d 

 

Balance b/d 

Disposal (20/100 x 80 000 x 2yrs) 

Profit and Loss 

Balance c/d 

 

Balance b/d 

  

32 000.00 

32 000.00 

 

32 000.00 32 000.00 

 

32 000.00 

 

16 000.00 

32 000.00 

 

16 000.00 

 

48 000.00 48 000.00 

 16 000.00 

               [4] 

             [Total: 22 Marks] 

 

3. (a)                                Sales Ledger Control Account for May 2016 

Date 

2016 

Details F Dr 

K 

Cr 

K 

May 1 Balance b/d  21 000.00  

 Cash (K50 700.00 – K35 500.00)   15 200.00 

 Credit Sales  129 000.00  

 Discount Allowed   5 400.00 

 Interest on overdue Account  400.00  

 Bad debts   4 800.00 

 Delivery charges on customers   600.00 

 Sales returns   2 400.00 

 Dishonoured cheques  1 000.00  

 Set-off   900.00 

May 31 Balances c/d  1 100.00  

   152 000.00 29 300 

 Note: there is a difference of K122 700        [8] 

   (b)  (i)  - collect receivables (debts) early and slow down the payable (credits) 

         - manage your inventory (stock): do not overstock your inventory 

               - improve your profitability levels 

               - sell assets for cash 

 

       (ii)   Data: Sales K169 000.00 

       Sales Returns  K6 500.00 

                        Stock 1 January K9 500.00 

(i) Turnover = Sales – Sales Returns 

    = K169 000.00 – K6 500.00 

    = K162 500.00        [2] 

(ii) Gross Profit = 
40

100
 𝑥 𝐾162 500.00 

        = K65 000.00        [2] 

(iii) Gross Profit = Turnover – Cost of Goods Sold 

Cost of Goods Sold = Turnover – Gross Profit 

          = K162 500.00 – K65 000.00 

          = K97 500.00       [2] 

(iv) Net Profit = 
25

100
 𝑥 𝐾162 500.00 

    = K40 625.00        [2] 
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(v) Net Profit = Gross Profit – Expenses 

Expenses = Gross Profit – Net Profit 

     = K65 000.00 – K40 625.00      

     = K24 375.00        [2] 

         [Total: 22 Marks] 

SECTION B 

4. (a)  (i)  Fyumbi Trading and Profit and Loss Account for the year ended 31 March 2017 

         K K K 

Sales   191 200 

Opening stock  21 000  

Purchases 90 000   

Add: Purchases invoice omitted 5 000   

Total Purchases  95 000  

Total Stock Available  116 000  

Less: Closing Stock  15 000  

Cost of goods sold   100 500 

Gross Profit   90 700 

Add: Incomes    

Discount Received  4 000  

Reduction in Provision for bad debts  440  

Total Incomes   4 440 

Total Gross Profit   95 140 

Less: Expenses    

Rent 10 000   

Less: Rent prepaid 2 000   

  8 000  

Wages and Salaries 14 000   

Add: Wages accrued 6 000   

  20 000  

Discount Allowed  10 0000  

Motor expenses 9 400   

Add: Motor expenses owing 1 600   

  11 000  

Bad debts  5 600  

Dep’n: Office Furniture (
6

100
 𝑥 70 000)  4 200  

             Motor Vehicles (
5

100
 𝑥 50 000)  3 500  

Total Expenses   62 300 

Net Profit   32 840 

             [16] 

(ii)                             Fyumbu’s Balance Sheet as at 31 March 2017 

        

Fixed Assets 

COST 

K 

DEP’N 

K 

NBV 

K 

Office Furniture 70 000 6 200 63 800 

Motor Vehicles 50 000 6 500 43 500 

 120 000 12 700 107 300 

Current Assets    

Stock  15 500  

Debtors 34 000   

Less: Provision for d/debts ( 4

100
 𝑥 34 000) 1 360   

  32 640  
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Cash at bank 23 000   

Less: Cash withdrawn 2 800   

  20 200  

Cash in hand  8 500  

Prepaid expenses  2 000  

Total Current Assets  78 840  

Less: Current Liabilities    

Creditors 16 000   

Add: Purchases invoice omitted 5 000   

 21 000   

Accrued Expenses 7 600   

Total Current Liabilities  28 600  

Working Capital   50 240 

Net Assets   157 540 

Financed by:    

Capital  134 700  

Add: Net Profit  32 840  

  167 540  

Less: Drawings 7 200   

         Add: Cash Withdrawn 2 800   

  10 000  

Capital Employed   158 540 

              [18] 

            [Total: 34 Marks] 

OR 

4.   (b)  (i)     J. Katwishi’s Manufacturing Account for the year ending 31 December 2017 

         K K K 

Raw Materials 31/12/16   20 650 

Add: Purchases of Raw Materials   28 605 

Total Raw Materials Available   49 255 

Less: Raw Materials 31/12/17   7 255 

Cost of Raw Materials Consumed   42 000 

Add: Direct Costs    

Royalties 6 050   

Add: Unpaid royalties 275   

  6 325  

Factory wages  30 000  

Total direct costs   36 325 

Prime Cost   78 325 

Add: Factory Overheads    

Electricity  3 610  

Sundry Expenses  4 050  

Dep’n: Plant and Machinery  1 500  

Total factory overheads   12 210 

Production cost   90 535 

              [10 ½ ] 

(ii)  J. Katwishi’s Trading and Profit and Loss Account for the year ending 31 December 2017 

          K K K 

Sales   97 400 

Finished Goods 31/12/16  6 630  
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Add: Production Cost  90 535  

  97 165  

Less: Finished Goods 31/12/17  22 245  

Cost of goods sold   74 920 

Gross Profit   22 480 

Less: Expenses    

Motor Vehicle Expenses  880  

Electricity  745  

Sundry Expenses  970  

Advertising  5 844  

Rent and Rates 1 350   

Less: Rent prepaid 70   

  1 280  

Office Salaries  8 870  

Dep’n: Office Equipment  300  

            Motor Vehicles  600  

Total Expenses   19 489 

Net Profit   2 991 

              [10] 

(iii)                            J. Katwishi’s Balance Sheet as at 31 December 2017 

        

Fixed Assets 

COST 

K 

DEP’N 

K 

NBV 

K 

Plant and Machinery 14 300 1 500 12 800 

Office Machinery 4 100 300 3 800 

Motor Vehicles 3 100 600 2 500 

 21 500 2 400 19 100 

Current Assets    

Inventory: Raw Materials  7 255  

                  Finished Goods  22 245  

Accounts Receivable  17 100  

Cash at Bank  8 071  

Prepaid Expenses             70  

Total Current Assets  54 741  

Less: Current Liabilities    

Accounts Payable 4 700   

Royalties unpaid           275   

Total Current Liabilities  4 975  

Working Capital   49 766 

Net Assets   68 866 

Financed by:    

Capital  77 975  

Add: Net Profit  2 991  

  80 966  

Less: Drawings  12 100  

Capital Employed   68 866 

              [13 ½ ] 

                  [Total: 34 Marks] 
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PAPER 2 INTERNAL 2018 

Section A 

1. (a)  (i) Debit Note 

 (ii) Original Invoice 

(iii) Cheque 

(iv)  Credit Note           [4] 

      (b)                                                    Kanguluma’s Petty Cash Book for the Week 
Date 

2017 

Details PCV 

# 

Receipts Payments ANALYSIS COLUMN 

Transport Cleaning Stationery Postage Others  

Oct 1 Imprest  2 000       

Oct 1 Bus fare   20 20     

Oct 2 Sugar   30     30 

Oct 2 Lungu   400     400 

Oct 3 Boom   100  100    

Oct 4 Stamps   50    50  

Oct 5 Envelopes   90   90   

Oct 6 Pens   180   180   

Oct 7 Cobra   200  200    

    1 070 20 300 270 50 430 

Oct 7 Balance c/d   930      

   2 000 2 000      

Oct 8 Balance b/d  930       

Oct 8 Imprest   1 070       

              [6] 

     (c)                                  T. Banda’s Trial Balance as at 31 December 2017 

  Dr 

K 

 Cr 

K 

 

Purchases 24 000 00   

Sales   39 800 00 

Returns Outwards   250 00 

Carriage Inwards 310 00   

Wages and Salaries 9 223 00   

Sundry Expenses 1 584 00   

Petty Cash 1 453 00   

Debtors 26 240 00   

Creditors   1 617 00 

Motor Vehicles 4 384 00   

Stock (inventory) 1 850 00   

Capital   28 377 00 

Drawings 1 000 00   

 70 044 00 70 044 00 

              [7] 

    (d)  (i) Capital Receipt 

          (ii) Revenue Expenditure 

          (iii) Revenue Receipt 

          (iv) Revenue Expenditure 

          (v) Capital Expenditure           [5] 

            [Total: 22 Marks] 

2. (a) (i) Nominal Account 

(ii) Nominal Account 

(iii) Real Account 

(iv) Nominal Account 

(v) Personal Account 

(vi) Nominal Account 
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(vii) Nominal Account 

(viii)  Real Account           [4] 

 

       (b)                                        Kawama Phiri’s Account 

Date 

2016 

Details F Dr 

K 

 

N 

Cr 

K 

 

N 

Mar 1 Balance b/d  1 950 00   

Mar 3 Sales  2 340 00   

Mar 6 Bank    1 852.5 00 

Mar 6 Discount Allowed    97.5 00 

Mar 10 Sales Returns    468 00 

Mar 24 Sales  936 00   

Mar 31 Cash    808 00 

Mar 31 Balance c/d    2 000 00 

   5 226 00 5 226 00 

April 1 Balance b/d  2 000 00   

              [8] 

     (c)  (i) Tearing and wearing out 

           (ii) Passage of time 

           (iii) Obsolescence/Inadequancy/Depletion        [3] 

 

    (d)                      Machinery Account – Provision for Depreciation 

Date 

2014 

Details F Dr 

K 

 

N 

Cr 

K 

 

N 

Dec 31 Profit and Loss    3 000 00 

Dec 31 Balance c/d  3 000 00   

2015   3 000 00 3 000 00 

Jan 1 Balance b/d    3 000 00 

Dec 31 Profit and Loss    3 000 00 

Dec 31 Balance c/d  6 000 00   

2016   6 000 00 6 000 00 

Jan 1 Balance b/d    6 000 00 

Dec 31 Profit and Loss    3 000 00 

Dec 31 Balance c/d  9 000 00   

   9 000 00 9 000 00 

              [7] 

            [Total: 22 Marks] 

3. (a) (i) Unpresented cheques are cheques paid out entered in the cash book, but have not yet been  

      taken/presented to the bank or cashed at the bank. 

      (ii) Uncredited cheques are cheques that have been received, debited to the cashbook and deposited but    

        the bank has yet not acted on the cheque by crediting them to customers account. 

      (iii) Dishonoured cheques are cheques on which the bank has refused to pay or honour due to a number of

         reasons. 

       (iv) Bank overdraft is current liability which happens when a business overdraws its current account. On 

         the bank statement it is indicated by O/D 

 

(b)  (i)                      G. Mumba’s Revised Cash Book 

Date 

2017 

Details F Dr 

K 

Cr 

K 

Dec 31 Balance b/d 5 000  

Dec 31 Dividends  3 000  
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Dec 31 VAT Refund  1 000  

Dec 31 Bank services   60 

Dec 31 Standing order   500 

Dec 31 Deposit Account  2 500  

Dec 31 Balance  c/d  10 940 

2018   11 500 11 500 

Jan 1 Balance b/d 10 940  

              [4] 

         (ii)  G. Mumba’s Bank Reconciliation Statement as at 31 December 2017 

        K     K 

  Balance as per Cash book     10 940 

  Add: Unpresented Cheques          750 

          11 690 

  Less: Uncredited cheques       4 000 

  Balance as per bank statement      7 860 

              [2]  

(c)  (i)           Ruth Manase Statement of Affairs as at 1st January 2017 

Assets    K K 

Motor Vehicles  2 000 

Inventory  400 

Cash  100 

Accounts Receivable  500 

Rent Prepayment            60 

  3 060 

Less: Liabilities   

Accounts Payables  700 

Capital at the start  2 360 

 

                  Ruth Manase Statement of Affairs as at 31st December 2017 

Assets    K K 

Motor Vehicles  1 800 

Inventory  300 

Cash  50 

Accounts Receivable  200 

Rent Prepayment            90 

  2 440 

Less: Liabilities   

Accounts Payables 380  

Loan 700  

  1 080 

Capital at the end  1 360 

              [4] 

        (ii)     Ruth Manase Statement of Profit or Loss for the year ended 31st December 2017 

  K K 

Capital at the end  1 360 

Less: Capital at the start  2 360 

  (1 000) 

Add: Drawings         330 

    (670) 

Less: Depreciation  (200) 

Loss  (870) 
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              [4] 

            [Total: 22 Marks] 

SECTION B 

4. (a)   Pimpa and Banji Partnership’s Trading and Profit and Loss Account for the year ended 31 

December 2017 

 K K K 

Sales   132 150 

Opening stock  4 800  

Add: Purchases  60 600  

  65 400  

Less: Closing stock  5 050  

Cost of goods sold   60 350 

Gross Profit   71 800 

Less: Expenses    

Provision for doubtful debts (2/100 x 145 000)  290  

Wages and Salaries 21 850   

Add: Accrued Wages 1 850   

  23 700  

Motor expenses  11 450  

Rent, Rates and Insurance  7 300  

Dep’n: Motor Vehicles (40/100 x 14 400)  5 760  

   48 500 

Net Profit   23 300 

              [10] 

(b)           Pimpa and Banji Partnership’s Appropriation Account for the year ended 31 December 2017 

 K K 

Net Profit  23 300 

Less: Interest on Capital: Pimpa 2 000  

                                         Banji 1 000  

          Salary 5 300  

  8 300 

Balance of Profits to be shared  15 000 

Share of residue:   

Pimpa (2/3 x 15 000) 10 000  

Pimpa (1/3 x 15 000) 5 000  

  15 000 

             [6 ½ ] 

(c)                                                       Pimpa and Banji’s Current Accounts 

Date 

2017 

Details F Pimpa Banji 

Dr(K) Cr(K) Dr(K) Cr(K) 

Jan 1 Balances  b/d  6 300  6 650 

Dec 31 Drawings  6 400  8 150  

Dec 31 Interest on capital   2 000  1 000 

Dec 31 Salary     5 300 

Dec 31 Share of residue   10 000  5 000 

Dec 31 Balances  c/d 11 900  9 800  

2018   18 300 18 300 17 950 17 950 

Jan 1 Balances b/d  11 900  9 800 

              [5 ½ ] 
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(d)                                  Pimpa and Banji’s Balance Sheet as at 31 December 2017 

 

Fixed Assets 

Cost 

K 

Dep’n 

K 

NBV 

K 

Land and Buildings 55 300  55 300 

Motor Vehicles 24 000 15 360 8 640 

 79 300 15 360 63 940 

Current Assets    

Stock  5 050  

Accounts Receivables 12 500   

Less: Provision for doubtful debts 290   

  14 210  

Bank  4 700  

Total Current Assets  23 960  

Less: Current Liabilities    

Accounts Payables 4 350   

Accrued Expenses 1 850   

Total Current Liabilities  6 200  

Working Capital   17 760 

Net Assets   81 700 

Financed by:    

Capital: Pimpa  40 000  

              Banji  20 000  

  60 000  

Current Accounts: Pimpa 11 900   

                              Banji 9 800   

  21 700  

   81 700 

              [12] 

              [Total: 34 Marks] 

OR 

4. (b)  (a) Batoka Rotary Club Accumulated Fund as at 1 January 2015 

Assets K K 

Equipment  1 950 

Subscription in arrears  130 

Inventory of competition prizes  76 

Bank         420 

  2 576 

Less: Liabilities   

Subscription in advance 20  

Owing to suppliers  of competition prizes    116  

  136 

Accumulated Fund as at 1 January 2015  2 440 

              [6] 

   (b) (i)               Batoka Rotary Club Subscription Account 

Date 

2015 

Details F Dr 

K 

Cr 

K 

Jan 1 Balances b/d 130 20 

Dec 31 Bank   3 974 

Dec 31 Income and Expenditure  3 960  

Dec 31 Balances c/d 74 170 
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2016   4 164 4 164 

Jan 1 Balances c/d 170 74 

              [5 ½ ] 

          (ii)          Batoka Rotary Club Subscription Account 

Date 

2015 

Details F Dr 

K 

Cr 

K 

Jan 1 Balance b/d  116 

Dec 31 Bank  540  

Dec 31 Purchases   560 

Dec 31 Balance c/d 136  

2016   676 676 

Jan 1 Balance c/d  136 

              [4 ½ ] 

(c) Batoka Rotary Club Income and Expenditure for the year ending 31 December 2015 

Income K N K N 

Profit from sales of competition prizes (W1)   330 00 

Subscriptions   3 960 00 

Donations   354 00 

Refund of rent   1 000 00 

   5 644 00 

Less: Expenditure     

Secretarial Expenses 326 00   

Rent 2 804 00   

Visitors Speakers Expenses 2 550 00   

Donations to Charities 70 00   

Stationery Printing 358 00   

Dep’n: Equipment (1 950 – 1 560) 390 00   

   6 498 00 

Deficit of Income over Expenditure   (854) 00 

              [8 ½ ] 

(d) Batoka Rotary Club Balance Sheet as at 31 December 2015 

 

              [9 ½ ] 

 

Fixed Assets 

COST 

K 

 

N 

DEP’N 

K 

 

N 

NBV 

K 

 

N 

Equipment 1 950 00 390 00 1 560 00 

Current Assets       

Inventory of Competition prizes   92 00   

Subscription in arrears   170 00   

Total current assets   262 00   

Less: Current Liabilities       

Subscription in advance 74 00     

Bank overdraft 26 00     

Owing to suppliers of competition prizes 136 00     

Total current liabilities   236 00   

Working capital     26 00 

Net Assets     1 586 00 

Financed by:       

Accumulated Fund   2 440 00   

Less: Deficit of income over expenditure   (854) 00   

     1 586 00 
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                 [Total: 34 Marks] 

Workings 

1. Competitions Trading Account for the year ended 31 December 2015 

 K N K N 

Sales of competition tickets   874 00 

Opening Inventory of competition prizes 76 00   

Add: Purchases 560 00   

 636 00   

Less: closing inventory of competition prizes 92 00   

Cost of goods sold   544 00 

Gross Profit   330 00 

 

PAPER 2 INTERNAL 2017 

Section A 

1. (a)  (i)  Cashbook 

      (ii)  Purchases Returns Day Book/ Returns Outwards Journal 

      (iii) Sales Journal           [3] 

(b)               D. Choongo Purchases Journal for the Month of May 2016 

Date 

2016 

Details Inv 

# 

Sub-total 

K 

Total 

K 

May 1 A. Banda:    

 5 kgs of sugar @ K20 per kg  100  

 3 kgs of salt @ K5 per kg  15  

    115 

May 10 K. Mwaandu:    

 1 kg of sugar at K20   20 

May 16 P. Mwale:    

 2 kgs of rice @ K7 per kg  14  

 I bag of potatoes @ K25  25  

    39 

May 30 Transfer to Purchases account   174 

              [8] 

(c)         H. Shakapenda’s Trial Balance as at 31 December 2015 

  Dr 

K 

Cr 

K 

Capital   10 810 

Purchases  47 400  

Stock 1/1/2015  4 600  

Debtors  6 200  

Creditors   3 900 

Motor van  3 300  

General Expenses  1 900  

Rent and Rates  1 800  

Provision for bad debts 1/1/2015   670 

Bad debts  7 730  

Drawings  6 300  

Bank balance  950  

Sales   64 800 

  80 180 80 180 

  Stock 31/12/2015 K5 200                       [7] 
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(d)  (i) Capital Expenditure 

      (ii) Capital Expenditure 

     (iii) Revenue Expenditure 

     (iv) Revenue Expenditure          [4] 

 

2. (a) (i) Real accounts are accounts of possessions of the business such as assets. Examples of real accounts 

       include cash account, machine account and Buildings account.     [2] 

     (ii) Personal accounts are accounts of customers (debtors/accounts receivables) and suppliers     

       (creditors/accounts payables). Examples include Twikatane Combined School account, Mulenga’s 

       account            [2] 

    (iii) Nominal accounts are accounts of expenses, incomes and capital. Examples of nominal accounts are 

       expenses accounts, discount received account, rent account and capital account.  [2] 

 

(b)                             Allowance for Doubtful Debts Account 

Date 

2008 

Details F Dr 

K 

Cr 

K 

Jan 1 Balance  b/d  500 

Dec 31 Profit and Loss (W1)   100 

Dec 31 Balance c/d 600  

2009   600 600 

Jan 1 Balance  b/d  600 

Dec 31 Profit and Loss (W2)  200  

Dec 31 Balance c/d 400  

2010   600 600 

Jan 1 Balance b/d  400 

Dec 31 Profit and Loss (W3)   50 

Dec 31 Balance c/d 450  

2011   450 450 

Jan 1 Balance b/d  450 

              [8] 

(c)  Mulenga’s Provision for Depreciation of Motor Vehicles Account 

Date 

2014 

Details F Dr 

K 

Cr 

K 

Jan 1 Balance  b/d  24 000 

Dec 31 Profit and Loss (W1)   24 000 

Dec 31 Balance c/d 48 000  

2015   48 000 48 000 

Jan 1 Balance  b/d  48 000 

Dec 31 Profit and Loss (W2)   32 000 

Dec 31 Balance c/d 80 000  

2016   80 000 80 000 

Jan 1 Balance b/d  80 000 

Sept 30 Disposal (W3)  14 000  

Dec 31 Profit and Loss (W4)   25 000 

Dec 31 Balance c/d 91 000  

2017   105 000 105 000 

Jan 1 Balance b/d  91 000 

              [8] 

(b) Allowance for Doubtful Debts Workings: 

1. 5/100 x K12 000 = K600 for 2008 

K600 – K500 = K100 
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 In 2007 it was K500 hence there is an increase in allowance of doubtful debts by K100 i.e. K600 – 

K500. Remember increase in doubtful debts is an expense hence Cr Allowance and Dr Profit & 

Loss 

2. 5/100 x K8 000 = K400 for 2009 

                             K400 – K600 = (K200) brackets indicates a decrease 

In 2008 allowance for doubtful debts was K600 and for 2009 it was K400. Hence there is a decrease 

of K200. Remember decrease in allowance for doubtful debts is an income hence Dr Allowance and 

Cr Profit & Loss. 

3. 5/100 x K9 000 = K450 for 2010 

            K450 – K400 = K50 

 In 2009 allowance for doubtful debts was K400 and for 2010 it was K450. Hence there was an 

increase of K450. Increase in allowance for doubtful debts is an expense hence Cr Allowance and 

Dr Profit and Loss. 

(c)  Provision for depreciation of Motor Vehicles Account Workings 

1. 2014 20/100 x K120 000 = K24 000 

2. 2015 20/100 x K120 000 = K24 000 

20/100 x K40 000   = K8 000 

             K32 000 

3. 2016 Disposal of Vehicle bought in 2014 costing K35 000. Remember this vehicle was sold in 

             2016. It had stayed in the business for 2 years 9 months, but we are told not to charge 

             depreciation in the year of disposal. So we will only calculate the total loss for only 2 

             years. 

20/100 x K35 000 x 2 years = K14 000 

4. We need to calculate the depreciation for the remaining motor vehicles after we have sold one 

costing K35 000. Hence our total value of motor vehicles has now reduced i.e. K160 000 – K35 000 

= K125 000 

Depreciation = 20/100 x K125 000 = K25 000 

 

3. (a)                     Dr Gesh’s Sales Ledger Control Account 

Date 

2015 

Details F  Dr 

K 

Cr 

K 

June 1 Balance b/d 30 000  

June 30 Sales  48 000  

June 30 Returns Inwards   3 000 

June 30 Receipts   46 500 

June 30 Dishonoured Cheque  1 500  

June 30 Bad debts written off   900 

June 30 Discount Allowed   1 600 

June 30 Set-off   1 000 

June 30 Balance  c/d  1 400 

   79 500 54 400 

July 1 Balance  1 400  

  Note: there is a difference of K25 100       [8] 

 

(b)  The purpose of control accounts is to see whether the general ledger balance agree with the total of all 

individual accounts. control accounts help to deter cash embezzling and it helps to check the 

arithmetical accuracy of ledgers. Finally control accounts help in checking the accounting entries. [4] 

 

(c) (i) Data: Average stock K11280 

     Mark-up 25% 

  Turnover K169 200 

  Expenses 12/10 x K169 200 = K20 304 
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  Therefore, Lobengila’s Gross Profit for 2015 

  We will convert mark-up to margin 

        ¼ (25%) 1/5 (20%) 

  Then use margin to find Gross Profit 

  Margin = Gross Profit/Turnover 

  20/100 = GP/K169 200 

  Gross profit = K33 840         [5] 

     (ii)  Rate of Turnover = Cost of goods sold/Average stcok 

      COGS = Turnover – Gross Profit 

        = K169 200 – K33 840 

         = K135 360 

     Therefore, Rate of Turnover = K135 360/K11 280 

         = 12 times                  [3] 

    (iii) Net Profit = Gross Profit - Expenses 

   = K33 840 – K20 304 

   = K13 536                    [2] 

            [Total: 22 Marks]

   

SECTION B 

4. (a) (a) Lukundo and Isaac Partnership’s Trading and Profit and Loss Account and Appropriation

      Account for the year ended 31 December 2015  

 K K K 

Sales   195 000  

Less: Returns Inwards   4 200 

Turnover   190 800 

Opening stock  32 100  

Purchases 108 000   

Less: Returns Outwards 5 400   

        Goods drawn by Lukundo 1 800   

Net Purchases  100 800  

Total stock available  132 900  

Less: Closing stock  33 900  

Cost of goods sold   99 000 

Gross Profit   91 800 

Add: Reduction in Provision for d/debts (900 – 600)   300 

Total Gross profit   92 100 

Less: Expenses    

Salaries and Wages  16 800  

Rent and Insurance 9 000   

Less: Rent prepaid 1 800   

  7 200  

Advertising expenses 6 900   

Add: Advertising due 600   

  7 500  

Depreciation: Motor Vehicles  16 800  

Total expenses   48 300 

Net Profit   43 800 

Less: Interest on capital: Lukundo 1 800   

                                        Isaac 2 700   

  4 500  

         Salary: Lukundo  15 000  
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   19 500 

Balance of profits to be shared   24 300 

Share of residues:    

Lukundo (3/5 x K24 300)  14 580  

Isaac (2/5 x K24 300)  9 720  

   24 300 

                     [15 ½ ] 

(b)                                          Lukundo and Isaac’s Current Account 

Date 

2015 

 

Details F Lukundo Isaac 

Dr 

K 

Cr 

K 

Dr 

K 

Cr 

K 

Jan 1 Balances b/d 900   2 100 

Dec 31 Drawings (Lukundo 18 000 + 1 800)  19 800  7 500  

Dec 31 Interest on Capital   1 800  2 700 

Dec 31 Salary   15 000   

Dec 31 Share of residues   14 580  9 720 

Dec 31 Balances c/d 10 680  7 020  

2016   31 380 31 380 14 520 14 520 

Jan 1 Balances b/d  10 680  7 020 

              [7] 

(c)  Lukundo’s and Isaac’s Partnership Balance Sheet as at 31 December 2015 

 

Fixed Assets 

Cost 

K 

Dep’n 

K 

NBV 

K 

Motor Vehicles 84 000 40 800 43 200 

Current Assets    

Stock  33 900  

Debtors 31 200   

Less: Provision for doubtful debts 600   

  30 600  

Cash at bank  10 000  

Petty cash  2 000  

Rent prepaid  1 800  

  78 300  

Less: Current Liabilities    

Creditors 13 200   

Advertising due 600   

  13 800  

Working capital   64 500 

Net Assets   107 700 

Financed by:    

Capital: Lukundo 36 000   

              Isaac 54 000   

  90 000  

Current Accounts: Lukundo 10 680   

                               Isaac 7 020   

  17 700  

   107 700 

                    [11 ½ ] 

            [Total: 34 Marks] 
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OR 

4. (b) (a)  Matero Social Club Accumulated Fund as at 1 January 2016 

Assets K K 

Equipment at cost  1 000 000 

Furniture at cost  1 500 000 

Cash at hand  200 000 

Cash at bank  450 000 

Stocks Refreshments  250 000 

Subscriptions in arrears  60 000 

  3 460 000 

Less: Liabilities   

Subscription in advance 50 000  

Creditors suppliers of refreshments 120 000  

Sundry expenses owing 50 000  

  220 000 

Accumulated fund  3 240 000 

             [5 ½ ] 

(b)  Matero Social Club Refreshments Trading Account for the year ended 31 December 2016 

 K K 

Sales of refreshments  900 000 

Opening stock of refreshments 250 000  

Add: Purchases of Refreshments (W1) 530 000  

 780 000  

Less: Closing Stock of Refreshments 390 000  

Cost of goods sold  390 000 

Gross Profit  510 000 

             [5] 

 (c)  Matero Social Club Income and Expenditure for the year ending 31 December 2016 

Income  K K 

Profit from sale of Refreshments  510 00 

Sale of raffle tickets  580 000 

Subscriptions (W2)  1 090 000 

  2 180 000 

Less: Expenditure   

Rent and Rates (500 000 – 120 000) 380 000  

Stationery Postage 200 000  

Wages – Office Assistant 450 000  

Sundry Expenses (W3) 200 000  

Depreciation: Equipment (W4) 280 000  

                       Furniture (W5) 150 000  

  1 730 000 

Surplus of Income over Expenditure  450 000 

             [13 ½ ] 

(e)                              Matero Social Club Balance Sheet as at 31 December 2016 

  

Fixed Assets 

Cost 

K 

Dep’n 

K 

NBV 

K 

Equipment 1 400 000 280 000 1 120 000 

Furniture 1 500 000 150 000 1 350 000 

 2 900 000 430 000 2 470 000 

Current Assets    
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Stock of Refreshments  390 000  

Bank  600 000  

Cash  210 000  

Rent prepaid  120 000  

  1 320 000  

Less: Current Liabilities    

Subscriptions in advance  100 000  

Working capital   1 220 000 

Net Assets   3 690 000 

Financed by:    

Accumulated Fund  3 240 000  

Add: Surplus of Income over Expenditure  450 000  

   3 690 000 

              [10] 

            [Total: 34 Marks] 

Workings 

1.                                        Purchases Control Account 

Date Details F Dr Cr 

 Balance b/d  120 000 

 Bank  650 000  

 Purchases   530 000 

   650 000 650 000 

 

2.                                                   Subscription Account 

Date Details F Dr Cr 

 Balances b/d 60 000 50 000 

 Bank   1 200 000 

 Income and Expenditure  1 090 000  

 Balance c/d  100 000  

   1 250 000 1 250 000 

 

3.                                             Sundry Expenses Account 

Date Details F Dr Cr 

 Balance b/d  50 000 

 Bank  120 000  

 Income and Expenditure   70 000 

   120 000 120 000 

 

4. 20/100 x K140 000 = K280 000 

5. 10/100 x K1 500 000 = K150 000 

PAPER 2 INTERNAL 2016 

Section A 

1. (a)  (i) Duplicate Invoice/Sales Invoice 

      (ii) Duplicate Credit Note 

      (iii) Original Invoice/Purchases Invoice 

      (iv) Original Credit Note          [4] 

 

(b) (i) Capital Expenditure 

     (ii) Capital Receipt 

    (iii) Capital Expenditure 
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    (iv) Revenue Receipt 

    (v) Capital Expenditure          [5] 

 

(c)                           S. Musungu’s Trial Balance as at 21 December 2014 

  Dr 

K 

Cr 

K 

Capital   4 480 

Salaries  3 540  

Debtors (4 220 – 520)  3 700  

Purchases (6 870 + 90 + 500)  7 450  

Sales (13 400 + 700 + 240)   14 340 

Drawings  1 920  

Bank (1 620 +90 – 700 – 520   490 

Cash (120 – 50 + 240  310  

Stock  1 680  

Buildings  720  

Sundry expenses (440 + 50)  490  

Creditors   500 

  19 810 19 810 

              [7] 

(d)                                                    Sales Day Book for Bubala 

Date 

2014 

Details Invoice 

# 

Sub-Total 

K 

Total 

K 

Jan 1 M. Simwaba:    

 30 boxes of boom @ K200 per box  6 000  

 20 boxes of Chik soap @ K100 per box  2 000  

   8 000  

 Less: 20% Trade discount  1 600  

    6 400 

Jan 15 Chibata:    

 Goods  7 000  

 Less: 10% Trade discount  700  

    6 300 

Jan 28 Mubita:    

 Goods   3 000 

Jan 31 Transfer to Sales Account in GL   15 700 

              [6] 

            [Total: 22 Marks] 

2. (a) (i) Sales ledger, General Ledger, Purchases Ledger (any two)     [2] 

     (ii) Real Accounts, Nominal Accounts, Personal Accounts (any two)    [2] 

(b)              Chipo’s Account for the Month of October 2013 

Date 

2013 

Details F Dr 

K 

Cr 

K 

Oct 1 Balance  b/d  600 

Oct 8 Purchases   800 

Oct 17 Purchase Returns  160  

Oct 20 Bank  585  

Oct 20 Discount Received  15  

Oct 27 Purchases   300 

Oct 31 Balance c/d 940  

   1 700 1 700 
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              [2] 

(c) Depreciation is the loss of value of fixed assets over a period of time. Causes of depreciation include tear 

 and wear, rot, decay, time, depletion, erosion, inadequacy, obsolescence    [2] 

(d)                                     A. Musonda Provision for Depreciation Machinery Account 

Date 

2010 

Details F Dr 

K 

Cr 

K 

Dec 31 Profit and Loss (20/100 x K80 000)   16 000 

Dec 31 Balance c/d 16 000  

2011   16 000 16 000 

Jan 1 Balance b/d  16 000 

Dec 31 Profit and Loss (20/100 x K64 000)   12 800 

Dec 31 Balance c/d 28 800  

2012   28 800 28 800 

Jan 1 Balance b/d  28 800 

Oct 1 Disposal (20/100 x K40 000  for 2010 = K8 000) 

               (20/100 x K32 000 for 2011 = K6 400) 

 14 400  

Dec 31 Profit & Loss (20/100 x K25 600 for remaini = 5 120) 

             (20/100 x K48 000 for new machines = 9 600) 

  14 720 

Dec 31 Balance  c/d 29 120  

2012   43 520 43 520 

Jan 1 Balance b/d 14 720  

              [7] 

            [Total: 22 Marks] 

3. (a) (i) Error of Omission occurs where a transaction is completely omitted from the books of accounts. For   

       example a payment of K450 cash to Mulenga was completely omitted from the books. [2] 

     (ii) Error of Principle occurs where a transaction is entered in a wrong class of account. For example, a  

       purchase of a motor vehicle to the purchases account.      [2] 

(b) (i)                                  Mushangelu’s Journal 

Date Details F Dr 

K 

Cr 

K 

(i) 
Suspense  30 000  

        Sales   30 000 

(ii) 
Suspense  18 000  

        K. Kalumbila   18 000 

(iii) 
Fixtures and Fittings  39 000  

        Purchases   39 000 

(iv) 
P. Fulaka  17 000  

        Suspense   17 000 

(v) 
Kengulula  75 000  

        Suspense   75 000 

              [10] 

(ii)                                        Mushangelu’s Suspense Account 

Date 

 

Details F Dr 

K 

Cr 

K 

 Difference as per Trial Balance  44 000  

 Sales  30 000  

 K. Kalumbila  18 000  

 P. Fulaka   17 000 

 Kengulula   75 000 

   92 000 92 000 

              [8] 
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            [Total: 22 Marks] 

Section B 

4. (a)     (a)      John Kapama’s Manufacturing Account for the year ended 31 December 2015 

       K K K 

Stock of Raw Materials 01/1/15   186 900 

Add: Purchases of Raw Materials   1 492 400 

Total Raw Materials Available   1 679 300 

Less: Stock of Raw Materials 31/12/15   214 480   

Cost of Raw Materials Consumed   1 464 820 

Add: Direct Costs    

Factory Wages  1 017 000  

Add: Factory Wages due  87 500  

Total direct costs   1 104 600 

Prime Cost   2 569 420 

Add: Factory Overheads    

Factory Manager’s Salary  103 600  

Factory Rent  162 400  

Depreciation: Plant and Machinery (25/100 x K560 000)  140 000  

Total factory overheads   406 000 

   2 975 420 

Add: Work-in-Progress (01/01/15)   55 300 

   3 030 720 

Less: Work-in-Progress (12/12/15)   57 400 

Production Cost   2 973 320 

Add: Manufacturing Profit  (10/100 x K2 973 320)   297 332 

Market Value   3 270 652 

              [12] 

(b)  John Kapama’s Trading and Profit and Loss Account for the year ending 31 December 2015 

          K K K 

Sales   3 677 100 

Opening stock of finished goods  17 150  

Purchase of finished goods 110 600   

Less: Purchases Returns of finished goods 6 300   

 104 300   

Add: Market value 3 270 652   

  3 374 952  

Total stock available  3 392 102  

Less: closing stock of finished goods  15 050  

Cost of goods sold   3 377 052 

Gross Profit   300 048 

Add: Incomes    

Manufacturing profit  297 332  

Discount received  35 700  

Decrease in provision for doubtful debts (W1)  77  

   333 109 

Total Profit   633 197 

Less: Expenses    

Administration expenses:    

Office Salaries 253 400   

Administration expenses 130 200   
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Dep’n: Office Equipment (40/100 x 168 000 – 107 520) 24 192   

  407 792  

Selling and Distribution:    

Distribution expenses 163 800   

Less: Distribution expenses prepaid 13 020   

  150 780  

Total Expenses   558 572 

Net Profit   74 585 

              [11] 

W1.  20/100 x (309 750 – 33 600) = K5 523 – K5 600 = K77 

 

(c)                            John Kapama’s Balance Sheet as at 31 December 2015 

        

Fixed Assets 

COST 

K 

DEP’N 

K 

NBV 

K 

Plant and Machinery 560 000 392 000 168 000 

Office Equipment 168 000 131 712 36 288 

 728 000 523 712 204 280 

Current Assets    

Stock: Raw Materials  214 480  

           Finished Goods  15 050  

           Work-in-Progress         57 400  

Debtors (K309 750 – K33 600) 276 150   

Less: Provision for doubtful debts (2/100 x K276 150) 5 523   

  270 627  

Bank  8 400  

Distribution Cost Prepaid  13 020  

Total Current Assets  578 977  

Less: Current Liabilities    

Creditors 137 200   

Factory wages due 87 500   

Total Current Liabilities  224 700  

Working Capital   354 277 

Net Assets   558 865 

Financed by:    

Capital  565 180  

Add: Net Profit  74 585  

  639 765  

Less: Drawings  81 200  

Capital Employed   558 565 

              [11] 

                  [Total: 34 Marks] 

OR 

4. (b) Mable Tembo’s Trading and Profit and Loss Account (Income Statement) for the year ended 31  

      December 2015 

          K K K 

Sales   191 600 

Less: Returns Inwards   11 600 

Turnover   180 000 

Opening Stock  21 560  

Purchases 96 680   
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Add: Carriage Inwards (20/100 x 23 000 = 4 600 + 500) 5 100   

Total Purchases 101 780   

Less: Returns Outwards 1 920   

Net Purchases  99 860  

Total Stock Available  121 420  

Less: Closing Stock  25 200  

Cost of Goods Sold   96 220 

Gross Profit   83 780 

Add: Incomes    

Discount received  10 600  

Commission received  22 900  

Decrease in Provision for bad debts  10  

Total Income   33 510 

Total Profit   117 290 

Less: Expenses    

Wages (80/100 x K23 000)  18 400  

Motor vehicles expenses  13 000  

Depreciation: Premises (1/100 x K120 000)  1 200  

                       Motor Vehicles (W1)  2 000  

Interest on loan due (8/100 x K60 000)  4 800  

Rent and Rates   15 400  

Light and Heat (K9 900 + K260)  10 160  

General Expenses  12 400  

Discount Allowed  5 400  

Insurance (K5 900 – K900)  5 000  

Total Expenses   87 760 

Net Profit   29 530 

 

Mable Tembo’s balance sheet as at 31 December 2015 

        

Fixed Assets 

COST 

K 

DEP’N 

K 

NBV 

K 

Premises 120 000 25 200 94 800 

Motor Vehicles 40 000 32 500 7 500 

 160 000 57 700 102 300 

Current Assets    

Stock  25 200  

Debtors  37 000   

Less: Provision for doubtful debts  1 110   

  35 890  

Cash  540  

Insurance prepaid  900  

Total Current Assets  62 530  

Less: Current Liabilities    

Creditors 19 500   

Bank overdraft 3 360   

Interest on loan due 4 800   

Electricity due 260   

Total Current Liabilities  27 920  

Working Capital   34 610 

Net Assets   136 910 
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Financed by:    

Capital  70 000  

Add: Net Profit  29 530  

  99 530  

Less: Drawings  22 620  

  76 910  

Add: Loan  60 000  

Capital Employed   136 910 

 

Workings 

1. Dep’n of Motor Vehicles 

= 25/100 x (K40 000 – K30 000) 

= K2 500 

 

2. Apportionment 

4/5 x K2 500 = K2 000  Selling expenses 

1/5 x K2 500 = K500  Carriage inwards 


